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Hurry Up! 


Investors’ Index Issue 
Advertising Forms 


Close June 19. 


If you have any good bonds to sell advertise 
them in the Investors’ Index Issue which we 
shall publish on June 20. 
This issue will contain a representative list of 
attractive municipal, railroad, public utility, in- 
dustrial and real estate bonds. 
Our Investors’ Index Issue is certain to place 
your list of offerings at the most reasonable 
cost before the largest number of investors. 
Moreover, the investors who will read your ad- 
vertisement are persons of means. They have 
been directed for years by The Financial World 
how to conservatively invest their money. 
This particular number will be retained 
by investors all over the country who 
will consult it from time to time when 
considering gvhere to invest their capital 
@ so as to Fig the best returns and pro- 
vide the largest factors of safety. 


Hurry Up 
Your Copy. 
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HELP, BUT NOT A REMEDY. 
Rate Advance, If Granted, Will Not of Itself Start the 
Wheels of Business—Some Fallacies. 
To judge by the expressed fears or hopes of not a 
few business and railroad men, all that they are waiting 




















for before undertaking a plan of broadening activity 
which will chase away the blues and gloom is a freight 
rate advance. The decision, or part of it, is near at 
hand, the first installment being expected at the close 
of the week. That decision will not grant or refuse 
the rates asked for, but will mefely pass upon the 
needs of the carriers in respect to revenues. If the 
decision says that the roads have made out a case and 
that their revenues are inadequate, then the Commis- 
sion will proceed to consideration of the question how 
best to raise these revenues, by rate advances or con- 
servation of resources and cutting off favors to certain 
shipping interests, and economies in operation. 

Some of the Washington correspondents, even those 
attached to financial papers and who should know bet- 
ter, are daily asserting that the coming decision will 
grant some advances, refuse others and that the gen- 
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eral¥average of the advances will be about 3 per cent. 
The Commission clearly pointed out weeks ago in a 
formal statement, that the course of procedure to be 
followed would be as above stated, so that it is ob- 
vious that the Commission has reached no conclusion 
as to any specific grant of rates or refusal of them. 
No one outside the Commission can truthfully say 
what the decision will be. 

We believe the carriers are entitled, fairly, and on 
the record of the evidence they have presented, to 
some relief, but we would warn those who are ex- 
pecting favorable action to act like magic and |in- 
stantly send a stimulus through business and restore 
prosperity overnight, that they may be grievously 
disappointed. Increasing railroad rates does not cre- 
ate any wealth—not one dollar’s worth. The increase 
will have to come from somewhere and the public, 
as ever, will foot the bill. The added revenues will 
amount to about $50,000,000 per annum, it is esti- 
mated, and this will be distributed among 55 Eastern 
carriers, although the major benefit will accrue to the 
big trunk lines. 

The Equipment Puzzle. 

A number of the heads of these systems have been 
interviewed lately as to what will happen if a rate 
advance is granted and all have declared that so far 
as their lines are concerned, nothing will happen, 
inasmuch as they have not curtailed orders for equip- 
ment or allowed their rolling stock to run down, and 
they will not depart from their ordinary practice and 
order cars and equipment right and left just because 
they may be given the opportunity to collect more 
revenues. They have been going through a period of 
depression and have burdens which will make it in- 
cumbent upon them to guard well their added reve- 
nues. 

The current depression in the United States has 
not been caused by poverty of the railways. The 
trouble lies deeper. It is due partly to distrust of 
high finance, a scare among investors over scanda- 
lous revelations in big corporations, especially rail- 
roads, and fear that others may yet be revealed; in- 
dividual, state, municipal and national extravagance ; 
the wastes of war; political agitation; inflation and 
subsequent deflation of real estate values; over ex- 
tension of credit; a disruption in finance due to a 
shifting from a long established currency and tariff 
system to new methods which are distrusted by the 


so-called wealthy classes, labor inion aggressions, 
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and many lesser matters too numerous to enumerate 
here. 

A mere freight rate advance will not cure all these 
misfortunes or evils. We must get back to first prin- 
ciples and restore business to a more human standard ; 
there must be personal, municipal, national and state 
conservation and husbanding of resources; less ran- 
cor and venom and intolerance in political life; culti- 
vation of the homely virtues and a wholesome respect 
for these principles which mean public and private 
virtue and morality, clean-living, clear-thinking, sim- 
plicity, honesty and old-fashioned square dealing as 
between man and man. Besides these the much her- 
alded rate advance is but as a drop of water com- 
pared with the ocean’s bulk. We have got away from 
the old, simple ways of plain living and we have 
been rushing hither and thither in search of those 
tantalizing will-’o-the-wisps, fame and fortune, and 
have not stopped to consider the means used for 
gaining them nor have we looked about at all mean- 
while to consider the beauties of the universe and 
the glorious opportunities for greatness vouchsafed 
to us by an all-wise Providence if only we would 
grasp them and use them for the good of the human 
race. 

We have been like the man in the fable who 
.once found a_ bright gold piece and ever after 
spent every moment of his waking hours with his 
eyes on the ground looking for more gold pieces. He 
died without ever knowing that a bright sky and beau- 

-tiful sun and stars shone above him and that there is 
a Maker of us all. In short, he sacrificed everything 
or od in life to greed. 
BUSINESS AND POLITICS. 
Vanderlip’s Advice to Business to Get Into Politics Will 
Arouse no Great Enthusiasm. 

The president of the National City Bank of New 
York City, in a speech delivered before the New York 
State Bankers’ Association convention this week, 
urged that the reason business was hesitant and back- 
ward was because it was not represented in Congress. 
He said: 

To-day business is practically unrepresented in Congress. 
Wealth yeven success, is felt so to militate against a man in 
public life as practically to exclude him from preferment. 

We have no reason to be ashamed of being business men, 
and it will be far better for this country as a whole if we 
exercise those rights by demanding intelligent and able 
representation of business interests in Congress. I believe 
that business men should Organize to accomplish it. 

I would so organize the business men of the whole coun- 
try that mere agitators, whether in Congress or out of Con- 
gress, may be held up in their true light to the public. I 
would openly go into the district of a demagogue and 


either defeat him or prove that the public of that district 
wanted to be represented by a known demagogue. 


Mr. Vanderlip is putting forward a theory which 
if placed in practice would result in a vastly greater 
agitation against organized business than is at present 
displaved by public opinion. Business men have a 
perfect right to vote as they see fit but to organize and 
do as Mr. Vanderlip advises, by going into political 
districts to defeat “demagogues,” would bring down 
upon business the very criticisms it is now cringing 
under and would develop the very same conditions 
which were revealed by the exposures of the venal op- 
erations of the National Association of Manufactur- 
ers. We believe the majority of business men, while 


still stoutly insisting on their independence in the mat- 
ter of voting, would resent being tied up to any or- 
ganization which would work to defeat this man or 
elect that individual to office. This is a democracy, 
where class rule is supposed to be absent, but Mr. 
Vanderlip is advancing a theory that would set up a 
favored class. It is altogether a weak argument he 
presents. 


THE FOREIGN RUSH FOR GOLD. 
A Crisis in France Because Russia Has Withdrawn Her 
Balances to Meet Her Own Troubles. 

Of the more than $55,000,000 gold which has been 
withdrawn from this country since January 1 for 
European consignment, all but $1,000,000 of it has 
gone to Paris. There the strain has been greatest, 
Russia having drawn steadily on her credits in Paris 
in an effort, not only to add to her gold hoard for 
military purposes, but to avert a financial and indus- 
trial crash. Foreign capital to the amount of $125,- 
000,000, which had been subscribed to develop Rus- 
sian industries, has been drawn back in affright and 
doubt and demoralization have been rife in the indus- 
trial life of the Czar’s dominion for many months. 
So serious has the Russian situation become that the 
Russian Ministry of Finance has used 100,000,000 
roubles to support the general situation. This has 
heen only a temporary relief and the crisis is not con- 
sidered past as yet. Meanwhile the military party 
which is dominant in Russia, is planning to spend over 
$500,000,000 in the next three years. 

Something of a similar situation has been agonizing 
France, though on a much smaller scale. The peasan 
try, whose earnings and savings have been the main- 
stay of French industry, have not been as easily in- 
veigled as in former years and industry has lan- 
guished. Large commitments Have been eptered into, 
however, and several: big concerns, unablef to’ meet 
these, have gone down. Military appropriations are 
still made on a lavish scale, aggravating an already bad 
situation. The demand for gold from France and 
Russia has been something akin to that which pos- 
sessed the United States in the panic of 1907 when 
we imported in a comparatively short time about as 
much as we are exporting now. In addition, the gold 
movement is, as pointed out in a previous article, be- 
ing helped by our increasing imports and falling ex- 
ports, the differences being settled in gold. Our re- 
mittances for interest and dividends during this sea- 
son are also heavy and Americans who are going 
abroad this year are of such numbers as to be able 
to burn up from $50,000,000 to $75,000,000 of Amer- 
ican money. Gold only will settle that account. 

This country need view with no alarm this steady 
outflow of the yellow metal, which may be continued 
and even extend to England before it stops. The Bank 
of England will undoubtedly feel the strain more di- 
rectly sooner or later, but we can spare much more 
than we have already sent. Last week the New York 
associated banks and trust companies showed a sur- 
plus of over $52,000,000 above lawful requirements 
and still money rates here have not advanced. If 


we were in the midst of an industrial boom it would 
be different. It is well also that the call is coming 
now, as the surplus of the New York banks will begin 
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to dwindle rapidly, beginning about August 1. By that 
time the European crisis will probably be over and the 
gold should begin to flow this way once more, in re- 
sponse to our stronger bids and the lessened demand 


trom the nervous, fidgety, military-burdened continent. 


THE FEDERAL RATE POWER SUPREME. 
Decision in Shreveport Case Extends Power of Commerce 
Board and Simplifies Railroad Situation. 

While in some quarters the decision of the United 
States Supreme Court in the so-called Shreveport rate 
case has been exaggerated in its bearing on the for- 
tunes of the railroads, nevertheless the authority of 
the Interstate Commerce Commission in rate matters, 
where State and Federal regulations conflict, is made 
supreme. 

In the Shreveport case the Commission upset a low 
rate fixed by the Texas Railroad Commission, which 
Shreveport shippers had complained was so low as to 
divert business from Shreveport, but the railroads as- 
serted that as the rate complained of was on business 
wholly within the state, they would be violating the 
law of the state of Texas if they accepted the Com- 
merce Commission’s ruling. Justice Hughes, in hand- 
ing down the majority opinion, said: 

“The fact that carriers are instruments of intrastate com- 
merce as well as of interstate commerce does not derogate 
from the complete and paramount authority of Congress over 


the latter, or preclude the Federal power from being exerted 
to prevent the intrastate operations of such carriers from 


being made a means of injury to that which has been confided 
to Federal care 
“Wherever the interstate and intrastate transactions of 


carriers are so related that the government of the one 
involves the control of the other, 
titled to prescribe the final and dominant rule, for otherwis¢ 
Congress would be denied the exercise of its constitutional 


it is Congress that is en- 


authority and the State and not the nation would be suprem«s 
within the national field.” 


The decision makes manifest with greater clearness 
the determination of the Supreme Court to even ex- 
tend the National authority over business wholly in- 
trastate in character where the business of interstate 
carriers is involved. The decision very largely sim 
plifes matters in rate making, but the greatest benefit, 
we believe, that will arise from this decision is the 
check it will put upon the lawmakers of the different 
states, where rate laws are passed without due con 
sideration of all the facts and usually to serve some 
local interest. It is a distinct warning to desist. 

It is stated that one effect of the decision will be 
to overturn the 2 cents per mile laws which several 
states have passed in regulating passenger rates and 
where it has been shown indisputably that a 2 cent 
per mile rate is ruinous to the railroads running 
through sparsely settled country. If some of these 
illy considered 2 cents per mile laws are overturned, 
it will teach state lawmakers to be more careful and 
considerable in their lawmaking and not pass laws ham- 
stringing the railroads just because they think they are 
able to stand it. 


CANADIAN FINANCIAL TROUBLES. 


Government Relief and Deflation of the Boom Bringing 
About Normal Conditions. 

The failure of the Grenfell banking house in London, 
and its adjunct, the Canadian Agency, without question 
came as the result of the overexpansion in Canada to 
which we have made frequent reference. The boom 
brought on by big and little speculators grew and grew 


until it burst. The inflation is rapidly passing, but it 





is leaving a trail of dulness in its wake, and this may 
ye expected to last for some time. The failure of so 
high class a loan as was offered by the city of Montreal 
this week in the | ndon market which took but 27 per 
ent. of the loan, indicates that London is either well 
acquainted with the situation a is declining to make 
urther Canadian mmitments of moment, or has bigger 
demands at home than it can care for. 

Considering the comparatively sparsely settled state of 
most of the Dominion Provinces, it is quite amazing that 
there has not been a greater crisis in the Dominion than 
has been seen. | enormous growth of the Canadian 
and Grand Trunk roads, both transcontinental, in a com- 
paratively few years, has kept the country in a state of 
boom three-quarters of the time, and it will be nothing 
more than was t e expected to have the situation re- 
adjust itself to a more solid basis. Several big railroad 


receiverships marked a similar expansion in the United 
States, and that there has been none in Canada attests 
the underlying soundness in our northern neighbor. if 
the land boomers and town speculators will repress their 


too ardent enthusiasm and permit progress to work her 


way without artificial stimulus, the development of Can- 
ada will yet show striking and wonderful results, because 
the potential wealth is there, and England and Scotland 
are contributing thousands of their sturdy husbandmen 
annually to build up this great empire. In the interim 
the Canadian Government is stepping into the breach with 
liberal advances of its credit This week the Canadian 
Senate passed a bill for the further guarantee of $45,000,- 
000 Canadian Northern 4 per cent. 20-year bonds. ‘The 
Government has already guaranteed the interest on $16,- 
000,000 Grand Trunk Pacifi nds to complete its Rocky 
Mountain division, and its total guarantees on railroad 
bonds is now $61,000,000, all in the present session. 


NOTHING PSYCHOLOGICAL IN CROP WEALTH. 


1ises to smash all rec- 


Our wheat narvest ti! year | 
ords, according to the Government report just issued. A 
total of: 900,000,000 bushels of spring and winter wheat 
is forecasted The: has deterioration of only 
3 per cent in winter wheat nce the previous month’s 
totals were given and spri1 eat shows a condition of 
95.5 per cent. Nothing like this has been in prospect in 
dad decade 

It is not to be ndere« prices of provisions 
ave fallen in all markets sin report was published. 
Such an out-turn of wealth in a year when oats, 
hay, corn and other crops pri St bountiful yield, means 

ver cost of living, an e1 us exportable surplus, a 
vastly bigger traft r the railroads, coming and going, 
ind a real quickening of business in all directions. We 
open the Panama Canal this year and the world is invited 
to send its wealth through it. Our crops and our manu- 


factures can be m to go to the uttermost ends of the 


earth cheaper than ever before with this great world’s 


enterprise made available, anc is quite fitting that we 
should celebrate the opening f the Canal by a produc- 
tion of wealth that is dazzli 

splendid outlook, who is there who 


In the face of 


ill have the tet ity to scoff and point to thousands 


of idle cars on the sidetracks, our seemingly abnormal 
gold exports and hesitant business in many directions? 
It is true these adverse factors exist but we believe they 
are in the process of correction and that it will not be 
long before there will be a reawakening all along the 
line, rate increas¢ r none. he country has been for 
a long time sliding along on the minimum of expenditure 
while its normal desire is to spread out. That desire 
cannot long be kept in suppression 

How silly, in the face of the fine prospects ahead of 
us, for grown men to suggest, as has been suggested this 
week by Henry B. Joy, the automobile manufacturer, a 


boycott by business men of those newspapers which sup- 
rt the principles of the low tariff act passed last year? 
] 


Joy would have business men withhold advertising patron- 


age from those newspapers which are supporters of the 


Wilson administr 


How childish to advance such a 
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view? Joy evidently hasn’t the least notion of the bless- 
ings that come from the freedom of the press. He is a 
reactionary of the worst type. 


SEABOARD REFUNDING 4s. 
The Road Making Good Progress. 

Around the present price of about 74 the Seaboard Air 
Line refunding 4s yield about 5% per cent. To the busi- 
ness man who keeps in close touch with general indus- 
trial conditions, and who watches earnings closely, this 
bond appears attractive. In addition to returning a lib- 
eral yield, the bond holds out the promise of a consid- 
erable appreciation in value with the continued growth 
of earnings. 

Last year the company earned a surplus of $1,700,000 
over its fixed charges. Notwithstanding the generally 
unfavorable conditions in the railroad industry, the com- 
pany will show a still larger surplus earned this year. 
Dividends of 4 per cent. are now being paid on the pre- 
ferred stock, in addition to the full 5 per cent. interest 
on the adjustment income bonds. The road is enjoying 
the benefit of an efficient management. The good earn- 
ings of the Seaboard Air Line have not continued for a 
sufficiently long time to establish its earning power on 
the present level beyond question. The road is growing 
rapidly, however, and its present prospects appear ex- 
cellent. 


IRRIGATION, RECLAMATION, SPECULATION. 
Allegations That Speculators Get in Ahead on Govern- 
ment Irrigation Projects. 

It is understood that a sub-committee of the House 
Committee on Appropriations has reported in favor of 
curtailing appropriations this year for reclamation of arid 
lands though the building of Government irrigation works, 
on the ground that the present system tends chiefly to 
benefit land speculators. The committee desires that a 
halt be called until some plan may be devised to check- 
mate the alleged evil of speculation, which, it is averred, 
injures the chances of the legitimate settler who is forced 
to pay excessive prices for his land. 

According to information from Washington, the Gov- 
erment’s irrigation projects are all that could be asked in 
the way of properly impounding the water and preparing 
it for use by the settlers, but the difficulty seems to be 
that speculators, in one way and another, are able to ob- 
tain control of the best and choicest land in the vicinity. 
They then dictate harsh terms for their holdings to the 
incoming settler, it is charged. It would seem that some 
regulation which would forbid the acquisition of these 
lands except by actual settlers should be adopted. Why 
the present laws are inadequate to safeguard the settlers’ 
rights is not clear. Evidently if it is true that speculators 
have got the upper hand, they are able to make entry of 
the choice lands through dummies or the use of other 
devious methods. 

Under the present law the money which comes in from 
the sale of lands is devoted to new irrigation works or 
extensions of existing ones, and it would be a pity if the 
major benefit from the system went to speculators. The 
new settler has trials enough in his pioneer work of pre- 
paring a desert place and making it into a producing 
farm without having any additional charge put upon him. 
It may be found on investigation that no new regulations 
are needed, but that a stricter supervision over the allot- 
ments should be introduced so as to weed out the genuine 
from the spurious settler. 

The general knowledge as to the real truth of the mat- 
ter is not yet sufficient to place the blame, if any exists, 
on any particular department, but as there has been con- 
siderable smoke there must be some fire and a little pains- 
taking investigation seems to be required. 


AMERICAN BEET SUGAR REDIVIVUS. 
Pools in both American Sugar and Beet Sugar have 
been endeavoring to interest speculators in the new move- 
ment they have inaugurated. The response hasn’t been 


| 4% to over 5.50% 


very large and the movement gave signs of petering out 
this week. Beet Sugar preferred has had a 10 point ad- 
vance on the movement, however, and the indications 
point to the probability of a continuance of the dividend 
of 6%. The common is trailing along and picking up too, 
despite its bad past. At the time the tariff readjustment 
was taking place the yells from the sugar camp of ruina- 
tion were so loud they were heard clear to the Hawaiian 
islands and the Porto Rico sugar plantations. We were 
somewhat skeptical at the time about all the trouble that 
was predicted being realized. Now the ruin that was to 
be wrought isn’t at hand, but consumers are getting® their 
sugar cheaper. Pretty soon we will probably hear of all 
the sugar beet factories starting up again and running 
double time. Then maybe the sugar stock speculation 
which hit so many persons two years ago will be tried 


over again. 


MERCANTILE MARINE 4%s BRACE UP. 
Supreme Court Decision Helpful, But Load Is Still Heavy. 


The decision by the United States Supreme Court in the 
test case involving the liability for damages in the sinking 
of the Titanic has been construed as favorable by the mar- 
ket for the International Mercantile Marine 4% per cent. 
collateral trust bonds to the extent of a rise of more than 
5% points to 54%. Profit-taking gave the bonds a moder- 
ate setback, but they have retained over 4 points of the 
gain. 

These 4% per cent. bonds are highly speculative. The 
security back of them is all the property of the company 
and 25,000,000 share lien certificates of the White Star 
Line, Atlantic Transport Co., stock of the British & North 
Atlantic Steam Navigation Co., and three other companies 
including the Frederick Leyland Line. There is, how- 
ever, ahead of this security $18,143,000 first mortgage 5 
per cent. bonds. None of these companies makes a sep- 
arate report, being part of the holding company, the In- 
ternational Mercantile Marine. They have $6,431,000 de- 
benture bonds outstanding and these come ahead also of 
the 4% per cent. bonds, of which there are outstanding 
$52,744,000. Also subsidiaries are permitted to create prior 
liens not to exceed 75 per cent of the actual value of the 
property. The total funded debt is upwards of $77,000,000. 

The most severe critics of the International Mercantile 
Marine combination declare that the trouble the company 
has béen suffering from mainly has been found in the 
fact that the original underwriters paid such extravagant 
prices for the properties acquired. In the case of the 
White Star Line, several times the actual worth of the 
stock was paid, it has been stated. At that time the public 
appetite was for anything in the shape of a security that 
represented a combination, but the underwriters overesti- 
mated the capacity of the market to absorb the inflated 
capitalization they issued and ever since the readjustment 
has been working toward squeezing out the water. 








N addition to alarge volume of business with insti- 
‘tutions, for many years we haye made a specialty 
of selling high grade bonds to private investors 
—our investing customers make one of the larg- 
est lists of any bond house or institution in the 
country. These bonds are first purchased with 
our own funds, but only after a most qarefal and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal. To those who have 
surplus funds to invest, we recommend at this time 
the purehase of high grade bonds for investment. 
We own acarefully selected list of more than 100 is- 
sues of municipal, railroud and corporation bonds, 
and can furnish investors with securities of prac- 
tically any desired maturity at prices to yield from 


Individual Investors : 


Send for sirenlar ‘'F’’ 


Harris, Forbes & Co 
56 William Street, New York 
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‘LISTED- 
‘BONDS: 











PACIFIC TELEPHONE & TELEGRAPH FIRST 5s. 

These bonds yield about 5.20 per cent. on their current 
market price of 9734. The authorized issue is $35,000,000, 
the amount outstanding being $32,000,000. As all of the 
unissued bonds are reserved to retire the $3,000,000 un- 
derlying liens, the mortgage is closed except for refund- 
ing purposes. The business of the company is growing 
so rapidly that a new refunding mortgage will undoubt- 
edly have to be created in the near future. 

The Pacific Telephone & Telegraph Company owns 
and controls the entire Bell telephone business on the 
Pacific Coast, the majority of both its preferred and 
common stocks being owned by the American Telephone 
& Telegraph Company. The property is being well main- 
tained, over 30 per cent. of its gross earnings being ex- 
pended on maintenance and depreciation. With total 
interest charges of $1,900,000, the company earned last 
year a net income of $4,261,000. The physical property 
has been appraised at a sum largely in excess of the 
bonded debt. The bonds are attractive. 


MISSOURI PACIFIC REFUNDING 5s. 

Notwithstanding the success of the Missouri Pacific in 
arranging at the last moment for the refinancing of its 
$25,000,000 notes, there has been only a small advance 
in the mortgage bonds of the company. This is prob- 
ably attributable to the belief that the extension for one 
year of the $25,000,000 notes, while increasing the fixed 
charges, does not finally and completely solve the finan- 
cial problems of the company. 

The refunding mortgage convertible 5s are selling at 
6914, at which price they yield about 7% per cent. These 
bonds were originally brought out in 1909 at 95 and in- 
terest, and were oversubscribed at that price. Even at 
their present low price the refunding 5s do not appear 
attractive. While Missouri Pacific has escaped a receiver- 
ship, and while the outlook with good crops is for a sub- 
stantial increase in earnings during the next year, the 
fact remains that the company is too heavily capitalized 
in relation to its earnings. Before the company can 
ever enjoy permanent prosperity there must be made a 
radical reduction in its present fixed charges. An ex- 
change of the present issue of notes for preferred stock 
would accomplish this. 


BURLINGTON JOINT 4s. 


Selling to yield about 4.45 per cent., the Chicago, Bur- 
lington & Quincy joint 4s appear high in comparison 
with numerous other high-grade bond issues. At least 
this is true from the standpoint of the individual investor. 
For a bank or business house the bonds are in many 
respects an ideal investment. They are a relatively short 
time security, being due in only seven years. They enjoy 
a good market, and large blocks can be bought or sold, 
causing only a fractional fluctuation. 

From the standpoint of the individual investor, how- 
ever, the comparatively short maturity of the bonds may 
be an objection. It is the very general consensus of 
pinion among bond authorities that the higher grade 
railroad bonds are now selling at attractive prices, and 
that they should later sell at a considerably higher level. 
If this reasoning is correct the individual investor should 
convert his short-time securities into long-time invest- 
nents around the present prices. The holder of the Bur- 
lington 4s could exchange these bonds, yielding 4.45 per 
ent. and running for only seven years, at present prices 
for high-grade long-time bonds yielding from 4.60 to 5 
er cent. 
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BANKING INFORMATION 


IN POPULAR LANGUAGE 


Institutions of notable service in specialized and 


general banking in the United States, 
France, 
pamphlet. 

BANKING INFORMATION, 


SERIES 2. 


which may be had on application. 


William P. Bonbright & Co. 


14 Wall Street New York 


Philadelphia Beer Dewer 
LONDON: William FP. Benbright & Co. 
PARIG: Benbcight & Cs. 


AS BANKERS 


we buy and sell for our own account entire 
issues or parts of issues of Municipal, Rail- 
road Equipment, and Public Utility Securi- 
ties, specializing in the latter class of in- 
vestments. The correspondence of bankers 
desiring to participate in original issues is 
invited. 


Meikleham & Dinsmore 
25 BROAD ST., NEW YORK 
Pittsburgh 


Philadelphia 


Germany, 
Japan and Mexico are summarized in our 























EXEMPT FROM FEDERAL INCOME TAX 
$50,000 


St. Francis Levee District, Arkansas 


5%% BONDS 
Denomination $1000. Due Jan. Ist, 1960 to 1964 
LEGAL TO SECURE POSTAL SAVINGS DEPOSITS 
FINANCIAL STATEMENT 
Estimated actual value, property taxable for 


| 


payment of these bonds - - $88,874,000 
Assessed valuation 1913, property taxable for 

payment of these bonds - - 41,977,698 

Total bonded debt, including this leone, - 3,535,000 


Population, 1913, 101,302. 
Price Par and Interest 


WILLIAM R. COMPTON CoO. 


Pine Street, cor. eee 


St. Louis New York, N. 


Chicago 
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PRICE RANGE OF THREE CLASSES OF BONDS. 


Figures Clearly Support Public Utility Bonds as More 
Stable in Price. 

The Financial World has from time to time pointed 
out that periods of depression do not have any material 
effect on the earnings of public service corporations. 
Neither do such periods of depression have any effect on 
the prices of bonds of such corporations. A striking con- 
firmation of this is to be found in a table of prices of 
three classes of bonds lately published by a leading in- 
vestment house in New York City. This firm gives typ- 
ical examples of the market range of three classes of 
bonds—railroad, municipal and _ public utility—from 
1907 to and including 1913. In railroads and municipals 
the price trend is shown to have been downward, while 
in the case of the public utility securities the trend has 
been upward or there has been steadiness, with no loss. 

We print these lists below, calling attention to the fact 
that they show that, while the average of the railroad 
bonds in 1907 was 94 and 89 in 1913 and the average of 
municipals in 1907 was 96% and 92% in 1913, the average 
of the public utility bonds in 1907 was 98% and in 1913, 
987%. The comparisons are very striking: 

RAILROAD BONDS. 


1907. 1908. 1909. 1910. 1911. 1912. 1913, 
Chic., Mil. & St. P. 


Gen. Mtg. 4s, 1989.1015 101% 102% 99% 98% 97% 94% 
Cc. B. &-Q. Hl, Div. ‘ ; a ; 
Ist Mtg.3%s, 1949 86% 88% 91 88 87% 85% 83% 


Chic. & Northwestern 
Gen. Mtg. 38, 


Co : errr re rr 92 92% 92 881%, 86% 85% 82% 
N y Cent Reg 

Ce TON viene 885% 90% 92% 89% 88% 85% 83% 
Nor. Pac. pr. Lien 

Oh Beet 66eisees 97% 101% 102% 100% 99% 99% 94% 
Union Pac. 1st Mtg. 

UE aceccaen 9654 1005 1025 100% 101% 100% 96% 

Average ...... 94 96 97% 94% 93% 923% 89 
MUNICIPAL BONDS. 
Phila. 3%s, 1934... 95% 97% 96% 94% 94% 93% 90% 
N. ._Y. City 3%s, 

SROE sitexsatavns 855% 88% 90% 88% 87% 86 83 
Balt., 3%s, 1945... 97% 94% 99% 96 93 93% 89% 
Louisv »Ky.,4s, 1930. 101% 99% 102 100% 99% 101 98% 
Atlantie City, N J. 

4s, 1930 . sah as cae ae 96% 97% 96% 96% 97 95% 
Minneapolis, Minn., 

S'S) re 102% 102% 100% 98% 99 96% 

Average ...... 96% 96% 98% 96% 95 95 92% 
PUBLIC UTILITY BONDS, 
Com'nwealth Elec. 

5s, 1943 -eeeeee 98% 98% 102% 101% 101% 102% 100% 
L aclede Gas Co. 

OM, BOSE caw ...102% 1005 100% 102 101% 101% 99% 
Cons, (Wil.) Rys., 

Lt. & Pr. 5s, 1932 97% 97% 98% 98% 98 98 98 
Elgin, Aurora & So. 

Trac. 5s, 1916.... 95% 96 100% 98% 98% 99% 98% 
West. Un. G. & E. 

58, 1950 ......0.. 98% 94 98% 981%, 96% 99% 98% 
West. Penn. Rys. 

OG, BOSE secseancces BOR 975% 99% 98% 99% 101 97% 

Average ...... 98% 97% 100 99% 99% 100% 98% 


While the bonds taken as examples are few in number, 
we believe they correctly represent the general trend of 
prices of these three classes of securities. The explanation 
for the strength of the public service corporation bond 
is found in the fact that the earnings of the public service 
corporation show a greater ratio of increase than does 
the population served, because the corporation usually 
furnishes transportation, light, heat and power all in one, 
this combined business increasing from 75 to 100 per cent 
while the population is increasing 15 to 30 per cent. 


A CREEPING UTILITIES MARKET. 

Long before President Wilson thrust forward his psy- 
chological theory to account for the state of depression 
in business, and at a time when there was real depression 
in market sentiment, a number of public utility preferred 
stocks began to pick up in price. Some of the buyers 
were evidently inspired by the belief that the forecasts 
of good business to come were likely to prove true. 


We Offer to Bankers Entire Issues 


Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres in 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 


19 Boulevard des Capucines 
PARIS 











Among the preferred issues which have advanced in the 
last month are Commonwealth Power, Railway & Light, 
up 3 points to 83; American Light & Traction, up 3 points 
to 109; Northern States Power, up 4 points to 78; Federal 
Light & Traction, up to 72 bid, from 67; Republic Railway 
& Light, up to 75 bid from 6734; Western Power, up 14 
points to 70. 

All of these stocks are 6 per cent issues, with the excep- 
tion of Northern States Power, which pays 7 per cent. 
Their advance has been slow in some instances, and rapid 
in others. In Western Power the advance all came within 
ten days and was due to a prospect of a distribution of 
a special dividend. In every other case, however, the 
rise has come almost solely as the result of a better and 
more cheerful outlook. Earnings of all of these companies 
are reported to be increasing. 





CITIES SERVICE WITHSTANDS SELLING. 


A notable incident of an otherwise uneventful week in 
the market for Cities Service Co., common stock was the 
unexpected arrival of a cable order to sell 1,000 shares of 
Cities Service common “at the market.” The order came 
from London and is believed to represent forced liquida- 
tion for the account of the Grenfell firm which failed last 
week. , The selling of this amount of stock depressed the 
market a point or two but only temporarily and the re- 
covery was prompt. 

Considering that the trading in this stock is usually in 
odd lots of 25 to 50 shares and that an order for the pur- 
chase or sale of 100 to 200 shares is considered fairly 
large, the manner in which the market acted when the 
1,000 shares came on it so suddenly, showed that the 
market was a healthy one and a recovery quickly ensued. 





QUICKEST, CLOSEST MARKETS 


Commonwealth ome Railway & Light 
American Light and Traction American Public Utilities 
United Light & Railways 


AND THEIR UNDERLYING SECURITIES 
Howe, Snow, Corrigan & Bertles, Grand Rapids, Mich. 





We Finance 


Electric Light, Power and Street Railway Baterprices 
with records of established earnings 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Seourities 


Correspondence Soliaited 


Electric Bond and Share Company 
) 


(Paid-Up Capital and Surplus, $12,500, 
71 Broadway, New York 
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There is no mistaking the better tone that character- 
izes the bond market at the present time. Dealers in 
high-grade railroad and industrial issues have joined the 
ranks of the optimists among the specialists in municipal 
vonds and they are looking for a repetition, in July, of 
the activity in the bond market that was seen in January 
last. Actual business has already materially increased, 
The latter report a 
and that 90 
per cent. of the inquiries are for bonds of that class. The 
not stocked up heavily and any increase in 
undoubtedly 


especially that of the large houses. 
growing scarcity of high-grade bonds say 
dealers are 
the public would 
One has to 
considerably to get any quantity of high-grade bonds. 
The fact that half of the recent offering of St. 
Paul 4% per bonds 
sion basis through the large banking house which offered 
that 
the offering to help it along, 
Several offerings of railroad 
have been announced and they are going well. The short 
term note market is now so generally high in the price 


he buying power from 


‘ 


send prices up quite sharply. ‘shop around” 


over 


cent. have been sold on a commis- 


them and there were no associates or dealers in 


speaks well for their market. 
bonds 


smaller high-grade 


level that the activity has lessened. A sharp reaction 
in this class of security might be seen on any signs of 
an advance in money rates. Dealers, however, are not 


bidding so actively for notes and institutions and the 
banks are found to be pretty well stocked up with them. 

There isn’t the least sign of weakening anywhere in 
the municipal bond market. It is stronger, if anything, 
and dealers are in such active competition that they are 
getting some issues close to a 4 per cent.. basis. It is 
stated that there are so few issues of moment in sight 
that everything offered that has merit is being eagerly 
taken up. Higher prices are predicted. 

DENVER & RIO GRANDE’S BIG LOAD. 

Denver & Rio Grande’s operations in May, according 
to forecasts of the totals, have not been such as to show 
iny betterment over any of the months in the first quar- 
ter of 1914—in fact, a decrease of $131,000 gross for May 
The deficit, after all deductions for opera- 
The deadly blight 
of depression, the Colorado strike and adverse weather 
conditions make the situation cheerless enough. Denver 
will close the fiscal year to July 1 with a surplus of about 
$600,000. 

The Denver guarantees the $2,500,000 interest on West- 
ern Pacific’s bonds, and as Western Pacific will earn not 
much more than $600,000 to $625,000 toward the interest 
charges; hence if both roads earn $1,250,000 toward the 
$2,500,000 due, they will be doing well, and additional 
borrowing is therefore ahead of Denver & Rio Grande. 
The road has some credit left, and it is not anticipated 
that there will be much difficulty in getting the required 
though it is realized that the 
will come high. This is indicated by the present market 
for the improvement 5s, around 85, and the refunding 5s, 
around 59, 


is indicated. 


l 


tions, fixed charges, was over $117,000. 


accommodations, money 


SMALL EFFECT OF WESTINGHOUSE STRIKE. 

Strikes seldom cause any great liquidation of stock of 
the concern affected and this has been true of the West- 
inghouse shares. The company’s policy is to employ no 
new workers, but close the works and await a change of 
mind on the part of the employes. The latter have already 
dropped some of their demands and it is believed the ef- 
forts of business men to bring about an ajustment of the 
difficulty will eventually succeed. If the contest were to 
be prolonged a more serious consideration would be taken 
f its effect on the stock 
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Utilities Co. 
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We Own and Offer 
$25,000.00 


Ann Arbor Railroad Co. 


Two year 6% Secured Gold Notes 


Due May 1, 1916. Interest May and November Ist 


PRICE 100 and Interest to Net 6% 


Descript: Circula 
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Kansas City, Mexico and Orient 
New 2 year 6% Notes. To net 7.25% 


Special description on request. 


CHAS. H. JONES & CO 
20 Broad Street, New York 
Municipal, Railroad and eneen Bonds 
Telephone: 9140 Rector : ‘“Orientment”™’ 













and 
Subsidiary Companies 
Our department ‘‘F17” is prepared to furnish full particu- 
lars onthe securities of these companies. 


A. H. BICKMORE & COMPANY 


111 Broadway New York 


BODELL & CQ. 


PROVIDENCE, RHODE ISLAND 
Boston Office, 35 Congress Street 

















Bonds and Preferred Stocks of Proven Value 





Diversified 6% July Investments 


investors limit their pur- 
chases to first mortgage bonds, and increase the 
soundness of their holdings by diversifying their 
investments, placing their funds in several different 
issues. 

In response to this general demand, we are offering 
6% serial bonds directly secured by first mortgages on 
downtown office buildings, department store buildings, 
commercial and apartment buildings in Chicago and 
other large cities, well diversified both as to security 
and location. 

Denominations 
two to ten years. 

No investor has ever suffered loss of either principal 
or interest on any security purchased of this House, 
founded 32 years ago. 


Call or 


S.W. STRAUS & Co. 


MORTGAGE »* BON D BANKERS 
STRAUS BUILDING 
CHICACO 


The most conservative 


$100, $500 and $1,000. Maturities 


write for Circular No. 620-F. 


ONE WALL STREST 
NEW YORK 
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BANKING AND INSURANCE 


Competition for Fifth Place. 
By Mare M. Reynolds. 


There is still some doubt regarding the choice of a 
fifth member on the Federal Reserve Board. President 
Wilson was expected to send in the Reserve Board nomi- 
nations this week, although it is generally understood 
that the list has not been completed. The New York 
Federal Reserve District is to be represented by Paul 
M. Warburg, the Atlantic District by W. P. G. Harding, 
while A. C. Miller will represent the San Francisco Dis- 
trict. St. Louis will probably be represented by E. C-. 
Simmons, but Boston, Richmond, Cleveland, Dallas, Kan- 
sas City, Minneapolis, Chicago and Philadelphia Districts 
are in competition for the fifth place with Chicago and 
Boston making a strong fight for the honor. 

Believe In Harmony. 

Conservative bankers do not view the prospects of a 
controversy over the Federal Reserve Bank situation in 
New York with favor. There is a decided disposition on 
the part of bankers who have not participated in the 
struggle to throw oil on the troubled waters and advise 
a get-together plan which will remove the irritations that 
have arisen and do away with further bickering. Har- 
mony, of course, is preferable to strife if the same results 
can be accomplished, but somehow whenever there is 
anything that suggests an office either appointive or 
elective, the spirit of competition breeds an element of 
dissension in which harmony does not figure until one 
side or the other has been defeated. In this instance, it 
is unfortunate that the inevitable is not accepted, and 
the opposition to the selections withdrawn, as what the 
country needs is to have the Reserve Boards in all the 
districts fully organized and put onto a natural working 
basis. Nothing can be gained from parleys which will 
defer action and retard the progress making toward a 








Exempt from Federal Income and New York State Taxes 


$836,000 


City of Albany, New York 


Registered 414 % Bonds 


Dated June 1, 1914. Due June, 1915 to 1954, Inclusive. Interest June 1 and December 1. 


Financial Statement 


Assessed Valuation......................--- $105,835,637.70 
Total Bonded Debt, including this Issue...... 7,860,283.50 
ale ee ie ibs ea toner 5,133,063.60 


Population (1910 Census) 100,253 
Legality approved by Messrs. Caldwell, Masslich and Reed, New York City. 


Legal investment for savings banks in New York, Massachusetts, Connecticut, 
Maine, New Hampshire, Vermont and Rhode Island; acceptable by the Secre- 
tary of the Treasury as security for Government deposits and postal-savings 
funds ; by the State Superintendent of Insurance to secure policy-holders and 
by the State Superintendent of Banks in trust for trust companies. 


Having sold a part of these bonds, we offer the unsold maturities 


To Yield 4.05% Basis 


Descriptive Circular sent on Request 


Colgate, Parker & Co. N. W. Halsey & Co. 
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settlement of the business situation. No one will dis- 
pute that good men thoroughly qualified to fill the posi- 
tions open on the Reserve Board should be selected, but 
quibbling over some personal preferment of factions will 
not avail much and may work a detriment to the system. 





INSURANCE. 
Kentucky Situation Better. 

The outlook now seems to be that the Kentucky fire 
insurance tangle will be unraveled. A proposal submit- 
ted by the insurance representatives agrees that the com- 
panies will accept the State legislation and return to Ken- 
tucky at once to begin business. It is understood that 
State officials are to suspend operation of the new law 
and will refrain from placing some of the specified heavy 
expenses on the company. The plan proposes that a 
commission will be named to frame a new bill to con- 
sist of three members as follows: One by the Kentucky 
Business Men’s Organization, another by the State In- 
surance Board, and a third by the insurance companies. 
It is also reported that the companies will make some 
reductions in rates. 


’ 


Meeting of Commissioners. 


On Wednesday of this week the Executive Committee 
of the National Convention of the Insurance Commis- 
sioners met in New York City to further discuss the 
proposed uniform legislation relating to fire insurance 
rates. Considerable attention was given to the new legis- 
lation which invests in the insurance departments, juris- 
diction over fraternal insurance organizations. An amend- 
ed bill known as the Uniform Fraternal bill, instead of 
the Mobile bill, was endorsed. The proposition to change 
the method of valuing the policies of fraternal orders was 
referred to a Committee on Banks, with a reqfiest that 
the matter be reported at the annual meeting at Ash 
ville, N. C. 
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tailroad Bonds and Notes Yielding from 4.17 to 6.00 Per 
Cent. 
Per Cent. 
Yield 

nee Peeke BR. By Bat Ge: FOG ws nc hehe eka ilies, 4.17 
elaware & Hudson Ist & ref. 4s, 1943....... 4.22 
nnsylvania R. R. guaranteed 4s, 1952............. 4.35 
Louis, Peoria & N. W. (Chi. & N. W.) 5s, 1948.. 4.60 
nada Southern Ry. consol. 4s, 1962............... 4.65 
leveland Short Line Ist 4%s, 1961................. 4.68 
regon Short Line refunding 4s, 1929.............. 4.75 
rie Hmpeed Sa, THES. oon s isccdscccessvetecsiccs ses GE 
troit & Toledo Short Line Ist 4s, 1953........... 4.85 
ffolk & Carolina R. R. (Norf. & So.) cons. 5s, 1952 4.90 
uthern Pacific convertible 5s, 1934................ 4.90 
erman, Shreveport & Southern Ist 5s, 1943....... 5.00 
ew York, Susquehanna & Western Ist 5s, 1937..... 5.00 
utte, Anaconda & Pacific Ist 5s, 1944.............. 5.02 
alveston, Houston & Henderson Ist 5s, 1933....... 5.15 
Vilkes-Barre & Eastern Ist 5s, 194Z2.....5.......006. 5.20 
rth and South Carolina Ry. Ist 6s, 1964.......... 6.00 


Public Utility and Industrial Bonds Yielding from 4.88 
to 6.00 Per Cent. 


ortland General Electric Ist 5s, 1935............... 4.88 
southern Power Co. let 36, TOGO. 605i ii ccviesicccccs FR 
ommonwealth Edison Ist 5s, 1943................. 4.90 
sangor Railway & Electric Ist con. 5s, 1935........ 5.00 
nterborough Rapid Transit Ist 5s, 1966............ 5.05 
‘eople’s Gas, Light & Coke refunding 5s, 1947...... 5.05 
srooklyn Borough Gas general 5s, 1945............. 5.10 
Southern Bell Telephone Co. 5s, 1941............... 3.19 
seek Frame Power (0. 5G, SOs connie akin ics cress 5.15 
Portsmouth (N. H.) Gas Co. Ist 5s, 1931....... he 
anton Electric Go. Est Sa, F657 vido ccs cctcccasccea Seta 
tutland Ry., Light & Power Ist 5s, 1946......... 5.29 
nternational Ry. Co. (Buffalo) ref. 5s, 1962......... 5.35 
Vine na Boe OE Ee ee cers meen ody ead amen 5.38 
ast Penn. Gas & Electric Ist 5s; 1942.............. 5.40 
ocomotive & Machine Co. of Mont. Gtd. 5s, 1959.. 5.50 
ackson Light & Traction Ist 5s, 1922.............. 5.50 
ensacols. Electric Co: Ist Ga, 1952 on... 6 csc cee 5.75 
Southern California Gas Ist 6s 1950 6.00 
Municipal Bonds Yielding from 4.16 to 6.00 Per Cent. 
NOW Care Cte SeRNs BOER ec rnc csnasessacdrecnenass 4.16 
’ortland, Ore., Dock 4%s, 1943......... eb ae ee 
ansas. City, Mo:, school 3348, 1925... ..i...00.6i00s BD 
enger, COI. FIsERCt 56, 19 Fei icacicnsc coccscsesecem She 
ock Island, Ill, municipal 5s, 1915-23.................-. 430 
hicago Heights, Ill., school district 4%4s, 1929...... 4.30 
‘-eokuk, Iowa, refunding 5s, 1934......... 4.37 
akewood, Ohio, improvement 5s, 1915-32. ... 4.50 
Sam Francisco, Cat. 54, 1900:2....06.5%.. eee 
Norfolk, Neb., school district 5s, 1934. oa Se 
Muskogee, Okla., school district 5s, 1936............ 4.70 
olumbia County, Ore., road 5s, 1919-34............ 4.70 
J}eaumont, Texas, water works 5s, 1954........ .. 4.70 
Terrell, Texas, school 5s, 1954............. Oe ey eS 
Kalispell, Mont., water works 5s, 1933.............. 4.75 
Corpus Christi, Texas, improvement 5s, 1952....... 4.80 
Manitou, Colo., refunding 5s, 1934....... Di Pere ek | 
St. Boniface, Manitoba, bridge 5s, 1943.............. 5.12 
Helena, Ark., improvement 6s, 1925...... bcsacnce's' BE 
siggar, Saskatchewan, water works 5%s, 1943...... 6.00 


WESTERN UNION’S STORM LOSSES. 

\ criticism uttered in these columns several months 
vo to the effect that the increase in the Western Union 
ividend was not justified, is finding plenty of justifica- 
mn in the current dulness and falling off in business. 
\t the April meeting the dividend was increased to a 
per cent. basis when the company was barely earning 

amount. A tremendous extra charge for losses in the 
rly spring storm which prostrated wires all over the 
ast, has since been incurred. Then, too the syndicate 
vhich took over $14,000,000 of the American Tel. & Tel’s 
oldings of Western Union still has the stock and the 
yndicate agreement expires on July 1 unless the mem- 
ers renew it. Consequently some increase in the avail- 
ble supply of stock is looked for. The shares are dull 
nd dragging, rather than weak, but there is no en- 


husiasm for them 





J. 1. CASE THRESHING MACHINE CO. 
FIRST MORTGAGE 6’s 


A thoroughly sound investment netting 
6%. Business established 72 years ago; 
uniformly successful record; assets near- 
ly 3 to 1; net earnings nearly 3 tol; 
part of security is farmer’s notes which 


alone would liquidate the entire bond 
issue. 


Ask for Circular X 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 
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Wisconsin Trust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 


of dealing in the underlying and first 
mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 











MUNICIPAL BONDS 
YIELDING FROM 5% to 6%. 
i} We Specialize 


in bond issues of the smaller substantial farming 
municipalities and school districts of the Western 
States. In such bonds the investor may secure 
safety, a fair rate of return and ready converti- 
bility. 

Circulars on request. 


JAMES N. WRIGHT & COMPANY, 


309-12 First National Bank Bldg. 1108-9 Stock Exchange Bldg. 
DENVER, COL. PHILADELPHIA, PA. 


Be 

















Trust Companies advertise 
the risk of selecting a 
¢ friend. executor of your 
will on the basis of his 
good intentions and sterling character. 
This applies to women as well as men. 


The Answer on Request 
Thos. P. Spencer 
149 Broadway New York 
Note: IT MUST BE IMPORTANT 


This message, printed last Fall, was retained by business men 
and answered months later. 














Cecurity 5% M. C. Trust 
oy? Certificates 


HE Directors of 315 banks have approved 

of our a Banks have invested 

over $50,000,000 with us in the past ten years. 

You can enjoy the same security and income as the banks, as our certificates 

are issued in $100 units to accommodate the private investor. Interest begins 

with the date issued—maturity at option—threefold security. For full details 

Write for free booklet and monthly magazine 

“WORKING DOLLARS” 


Manufacturers Commercial Co. 
Capital $1,000,000 


301% Broadway New York City 
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CENTRAL BANKS. 
By Julius Krauss. 
The Banque de France. 

The history of the Banque de France offers, for many 
reasons, more interesting pages than either that of the 
Bank of England or of the German Reichsbank. The 
radius of its activity is larger than that of its conservative 
rival on the Thames, inasmuch as not only bankers have 
access to its accommodations, but also industrial corpora- 
tions and individuals. The Reichsbank, while touching 
likewise the extraneous forms of national wealth and 
industry, has not yet experienced the variety of events 
(revolutions, wars) that has marked the career of the 
Banque de France. 

The Banque de France was founded in 1800. It is a 
private institution through stock ownership, but in con- 
trast to the Bank of England, the French Government 
appoints the governor and the two sub-governors, as well 
as the managers of the many branch offices. An advisory 
council, consisting of fifteen regents and three censors, 
and elected by the stockholders, exercises control over 
all the management of the bank. Thus no change in the 
discount rate can be made without the assent of a majority 
of the council. A rather unusual feature is that only the 
260 largest stockholders are allowed to vote at the election 
of the council. Provisions are laid down in the statutes 
to have the various classes of business activity represented 
on this board. 

Turning to the weekly statements of the Banque de 
France, a conspicuous feature therein is the large amount 
of specie. France, being a bi-metallic country, by means 
of the 5-franc silver piece as legal tender, the Banque de 
France has to guard the monetary resources of the coun- 
try against the disadvantages arising out of the interna- 
tional demonetization of silver, in her relations with for- 
eign countries. The bank’s policy is, therefore, to increase 
its gold holdings only; the extent to which this result has 
been accomplished is evident from the ratio of gold and 
silver holdings, being in 1890 47.53, against 86.14 in 1914. 

The Premium on Gold. 

Contrary to the discount policy of the Bank ef England 
as well as of the German Reichsbank, the Banque de 
France protects its gold holdings against excessive with- 
drawals by levying a premium on payments in gold. The 
average premium to be reckoned with for larger gold 
withdrawals is 4 francs for 1,000 francs; in adverse times 
the premium has been as high as 11 francs. This premium 
policy has the advantage of making the discount rate in 
France extremely stable, but on the other hand, France’s 
foreign commerce must suffer through this interference 
with the natural course of international payments. Indeed, 
without the large gold holdings of the Banque de France 
and the favorable international cash balance, such a policy 
would be disastrous. 

No provision is made as to the covering of notes; merely 
a limit is set as to the total amount of notes which the 
bank is legally permitted to issue. 

The strong position which the bank has attained in a 
national sense, is due to its great discounting facilities. 
Not only banks, but also the small business man reaps 
benefit from this advantage. This can easily be seen from 
the fact that the proportion of the aggregate amount of 
small bills (100 frances and below) to the total amount of 
bills discounted, is as high as about 50 per cent. 

The bank acts without remuneration as cashier of the 
Treasury and is under the express obligation to take up 
French rentes when issued. During the waryof 1870-71 
the total of loans made by the bank to the French Gov- 
ernment amounted to 1,470,000,000 francs, whicH sum was 
not finally repaid until 1879. 

Twice within the life of the bank a forced currency 
was established for its notes, during the revolutionary 
period, 1848-1850, and during the Franco-Prussian war of 
1870-1874. At every period of panic or depression—be it 
of industrial or monetary nature—the bank has been able, 
through its colossal gold holdings, to come to the assist- 
ance, not only of the economic condition of France, but 
of the world. During the last crisis, 1906-1907, the Banque 
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de France furnished over 200,000,000 francs gold to th« 
Bank of England, in order to enable the latter institution 
to meet the considerable demands coming from Egypt 
Brazil and the United States. 

There is no doubt that the forceful position of the 
Banque de France has principally been accomplished 
through the peculiarity of French wealth. In spite of 
the heavy investments in foreign countries, France has 
not been able to keep pace in the development of her 
foreign commerce with that of England, Germany and the 
United States. 

France’s stronghold of wealth lies chiefly in her agricul- 
ture and is distributed in small units over the whole 
country. The increase of the national wealth has not 
been devoted so much to enlargement of her commerc: 
or new development of her industries, as to fixed interest 
bearing investments in foreign countries (principally Rus- 
sia) and to the accumulation of enormous saving funds. 

Ideal as these conditions may he for the national char- 
acter of France’s economic position and aspirations, they 
could hardly be copied and adopted by this country. Not 
only that our national character would not be satisfied by) 
the thrifty and antiquated methods there, but the tremen 
dous treasures of our soil need the assistance and backing 
of a central bank and banking system that will reach from 
sea té sea, from continent to continent, that will enabl 
the development as well as the distribution of the products 
of our soil and of our industry. 
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PACIFIC GAS & ELECTRIC’S NEW PLAN. 

The new plan of financing announced by the Pacific 
Gas & Electric Co., was made public in the forepart of the 
week and it closely followed the forecasts made in The 
Financial World several months ago. What was new 
ind unexpected, however, was the announcement in the 
circular sent to stockholders, that it was planned to re- 
sume dividends on the common stock next year at the 
rate of 4% per annum. There was heavy buying of the 
ommon stock on orders said to come largely from the 
Pacific Coast and there was a smart advance in the stock 
to the highest price on the movement. The activity soon 
eased off, however, and shareholders fell to discussing the 
plan for the issuance of $12,500,000 new preferred stock at 
$82.50 per share, with the right to holders of the old issue 

$10,000,000 preferred, to exchange for new preferred 
stock after July 1, 1916 at the rate of 10% shares of new 
preferred for ten shares of old. 

Just how the new plan will be received by the share- 
holders, is as yet problematical. The large stockholding 
interests are said to be favorable and to be ready to sub- 
scribe. The proceeds will be applied toward the taking 
up of the $7,000,000 notes now outstanding and for the 
payment of other indebtedness and leaving about $2,500,- 
000 cash in the treasury. Net income for the 12 months 
to April 30, after bond interest and discount, was 
$3,361,782, and allowing dividends on the existing pre- 
ferred and the new preferred, would leave a balance of 
$2,011,000 for the common stock, or more than 6%. 

If the plan is not accepted, it is possible that the com- 
pany may be forced to ask the shareholders to provide the 
money through the levy of an assessment. There is a 
mixture of opinion in Wall street as to the outcome of this 
latest offer, but the opinion is generally optimistic for the 
success of the plan, though success would be much more 
likely to be certain if investment conditions were better 
than they are at present. 
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AMERICAN GAS & ELECTRIC CO. PLUM. 

Somewhat unexpectedly late this week the directors of 
the American Gas & Electric Co. declared an extra 
dividend of 2 per cent. in common stock, to be paid on 
July 1. The stock had been very strong for a week or 
more prior to the announcement and there was active 
bidding for it with little stock offered. The stock divi- 
dend is quite a formidable one inasmuch as the shares 
are selling around $85 per share, their par value being 
only $50. 

While it is officially declared that the 2 per cent. 
dividend is not to be regarded as a regular quarterly 
one, it is said on good authority that the directors are 
likely to continue the 2 per cent. stock dividend as a 
fixture every three months. The company is declared to 
be earning an equivalent of about 17 per cent. on a com- 
mon capital stock of $3,500,000, while one year ago the 
earnings were about 16 per cent. on a common stock 
apitalization of $2,500,000. 

One probable effect of this declaration of a stock 
dividend will be to make the stock more active as a 
speculative medium inasmuch as there will always be 
doubts before each day for dividend action whether the 
extra stock dividend will be declared. 


MISSISSIPPI POWER DOESN’T RESPOND. 
There is a suspicion that the failures in London of 
Chaplin, Milne, Grenfell & Co., together with the Cana- 
dian Agency collapse, involved the speculations of Cana- 
dian and English capitalists in Mississippi Power shares 
and Canadian Pacific stocks. About the time Grenfell, the 
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heavy plunger of the London house, was reported a very 
heavy loser a month ago, weakness was displayed by 
Mississippi Power Co., shares and some of the offerings 
were said to come from Canadian houses. These con- 
cerns were heavily committed in Mississippi Power at 
the time it was floated several years ago and their specu- 
lations ran it up to 65. The preferred stock scarcely 
commands this price now, and the common is inactive 
around 22 

The Mississippi Power Company has met with some 
disappointments in getting revenues from its contracts as 
the customers who have entered into contracts for the 
purchase of power have experienced many delays and the 
income has not been as large as expected, nor did it 
begin as soon as anticipated. An estimate or forecast of 
earnings for 1914 recently given out states that net reve- 
nue is figured at $1,400,000 for the year and with interest 
charges deducted the balance would be $200,000. There 
is $6,000,000 preferred stuck outstanding and this balance 
of $200,000 is less than 3% per cent. on the stock. The 
estimate was based on actual gross earnings last Decem- 
ber, which were $123,040, and the best earnings reported 
in any month up to that time. 
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The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do 80, confident in its belief that as long ag it clings to this 
édeal it can count upon the support of the investing public. 





RECRUDESCENCE OF “SUNSHINE” MOVEMENT. 


Certain individuals and even whole communities still 
cling to the old notion, long ago exploded, that if you 
will look cheerful enough and talk optimism long enough, 
prosperity will come back without any further effort. Los 
Angeles, Cal., has adopted this idea. Out there gloom 
and pessimism are to be swatted every time they raise 
their grouchy countenances. A commercial association 
of Los Angeles has formally and solemnly resolved to 
have all its members go about shaking hands and say to 
all they meet, “Prosperity is here and I’m full of optimism.” 
“Nothing can stay prosperity’s advent.” “I smile every 
day” is another slogan and still another is, “$1 in circu- 
lation is worth more than $10 hidden in a sock.” Then 
all citizens are asked to spend a little more than they have 
been spending. 

Fine. If they don’t spend as much as the smilers and 
the sunshiners think they ought to spend, then go right 
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after ’em and take it away from them and spend it fi 
them. “Make your dollar nimble” and “loosen up,” shoul 
be the cry. Meanwhile we hope the optimists wont be s 
busy radiating optimism that they will neglect their ow 
business and let it attend to its prosperity, too. Some 
times this happens when theorists are on the job 


HARVESTER’S BURDENS AND HOPES. 
The 1913 report of the International Harvester Corpor: 
tion, which is only a year and a half old, is interesting b¢ 


cause of the showing of the heavy burden the agricultura, 


districts were under last year as the result of poor crops 
This corporation, shortly after its organization, took ove! 


from the International Harvester Co. of New Jersey, all 


the “new lines” of manufacture of modern farm machinery 
amounting to one-half the latter company’s business. A 
the end of 1913 the corporation had accumulated mor: 
than $42,585,000 notes of farmers and agents, while othe: 
accounts receivable brought the total outstanding t 
$57,324,000. The company reserved for losses nearly 
$4,000,000. It is a fair presumption, however, that the 
company has no such amount of outstanding accounts at 
the present time and farmers and agents should be abl 
to pay up rapidly this year, with any sort of a fair cro] 
outturn. 

The net profit for 1913 was $7,155,000, which was a littl 


more than one and one-half the dividend requirements and 


there was a balance of $3,055,000 after the payment o 


$4,100,000 dividends. This company and the Internationa! 


Harvester Co. of New Jersey did a business of $118,340,00! 
during the year, a decrease of about $7,000,000, but farm 
ers’ and agents’ notes increased over $12,000,000 to $97, 


496,000. It is plain that an enormous agricultural business 


is carried on credit and paid for on installments. 
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DEATH OF A. B. KELLOGG. 

A well-known figure in the farm mortgage field has 
gone in the person of A. B. Kellogg, of Buffalo, N. ee 
who is dead at the age of 70. Mr. Kelloyg was a pioneer 
in publishing a periodical devoted to farm mortgage 
investments. He started “American Investments,” a 
monthly, about 24 years ago. He had a large following 
on account of his striking individuality and every line 
written for his publication was written by him. While 
the publication flourished in the early days, the farm 
mortgage center finally shifted west and several west- 
ern publications became strong competitors. Later Mr. 
Kellogg added an insurance department and his attacks 
on the methods of the large life insurance companies, 
was largely instrumental in bringing about the investiga- 
tion of these companies by the New York legislature. 
The publication lived 13 years and was later consolidated 
with Moody’s Magazine. His later years were spent in 
writing for various investment publications and caring 


tor estates. 


BALTIMORE & OHIO’S CLOSE MARGIN. 

Baltimore & Ohio is now the lowest priced stock in the 
list of 6 per cent. dividend payers, and in fact it sold this 
week below New York Central, which pays only 5 per 
cent., and is nearly 10 points below St. Paul, which pays 
only 5 per cent. The publicity given to the handicap 
B. & O. is laboring under, by reason of its heavy com- 
mitments for the support of Cincinnati, Hamilton & Day- 
ton, has induced some selling. The 6 per cent. dividend 
seems safe for the present, but if the rate advance deci- 
sion should not prove to be what is expected, the direct- 
ors of B. & O. will have to consider seriously reducing 
the dividend. It will be barely earned this fiscal year. 


WESTERN POWER’S DIVIDEND PLANS. 

Various explanations have been forthcoming to account 
for the rapid advance in the price of the preferred stock 
of the Western Power Co., but The Finincial World 
understands the directors have been considering the pay- 
ment of the accumulated dividends on the preferred, 
amounting to about 15%, by the issuance of additional 
stock to the amount of the accumulated dividend and 
placing the stock on a regular 6% basis. The market 
seems to have been somewhat skeptical of such action 
actually being taken and the activity in the shares has all 
but ceased. It seems likely, if all these good things were 
coming at once, the stock would have sold higher than it 
did. It did not get above 70 on the movement. The 
earnings entirely justify the payment of some of the back 
dividends. 


—_—_—___2 


URGING HEFFRON STOCKHOLDERS TO ACCEPT. 

Another appeal is made to- the stockholders of the 
Heffron Co., of Syracuse, N. Y., whose head was recently 
arrested by post office authorities for mail frauds, to ac- 
ept the proposition made by the Direct Merchandise Co. 
to exchange their shares for which they would receive ten 
shares of the new company’s stock in return for a cash 
payment of $30. A number of stockholders signed the 
appeal declaring that it is the only feasible plan whereby 
the shareholders might save themselves from loss. 

The scheme is an assessment without anything but bare 
promises that the new company will make good old 
losses. In view of the extravagant claims made in the 
latest appeal which seeks to demonstrate that the new 
concern will win because other established mail order con- 
cerns have done a prosperous business, we believe the old 
crowd are hoping that by inducing the Heffron sharehold- 
ers to pay the assessment, which would raise $160,000, 
they can get together enough capital to start the new 
venture. 

If this touch succeeds then a try will be made at run- 
ning a mail order business, with the old stockholders 
again taking a gambler’s chance of getting out whole. 
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MODERN SYSTEM IN THE FIELD. 
By Carson M. Regan. 


In the placing of farm mortgages system has been de- 
veloped to a high degree through the various lending 
agencies that now operate on a big scale. The early 
method by which every agent operated as he pleased and 
sold his loans where he could has given way to a busi- 
nesslike plan through which the capital needed for de- 
veloping the farm is brought to the farmer. Probably the 
most carefully worked out ideas are those of the life 
insurance companies, and it is interesting to the investor 
to see just how businesslike is the method, as it is an 
indication of the modern forms of lending. These com- 
panies set the pace for all lending agencies and their 
system is followed practically in every farm loan office. 
In general there are two classes of agencies that sell 
their mortgages to insurance companies, those that write 
their own loans and afterward sell them to the companies 
or other buyers (and many agents sell only a part of the 
loans written to the companies, disposing of the others 
to private investors); and second, agencies which submit 
the application for the proposed loan to the company and 
if approved make the mortgage directly to the company. 
The latter is usually a bank or a real estate firm. Before 
such agents are selected the company inspects the terri- 
tory and determines, subject to revision from time to 
time, the kind of property on which it will make loans. 
When the application is turned in the company usually 
demands conditions, often requiring that one year be 
given for inspection of the property—if the examination 
shows the loan unsatisfactory the agency is to take back 
the loan at par. This localizes the loss in the agent and 
there is no reason why the same privilege should not be 
given any investor for it is seldom other than a form. 

ONE YEAR FOR INSPECTION. , 

In ‘some instances the agent is under bond, but even 
if there is no formal contract or bond the agent usually 
agrees to take the loan back within a year if found un- 
satisfactory. This period of examination is a preventive 
of fraud either on the part of the borrower or the agent 
and is on the whole salutary. A recent detailed report 
of inquiry of fifteen insurance companies that have some 
$300,000,000 loaned on farms develops the fact that while 
the mortgages are written practically in all the states, the 
larger portion center in the corn belt. Iowa is the favor- 
ite, having 31 per cent. of the total amount. What may 
be termed the northwest central states have more than 
three-fourths of all the money invested. Very little in- 
surance money is placed east of the Mississippi river 
and south of the Ohio river. Further, while loans are 
generally in the corn belt they are in fact limited to a 
large degree to certain counties of the corn belt, those 
that have proved reliable producers. This is a pointer 
for the investor to study the statistics of the states where 
he proposes to invest. The actual production of any 
county for years past can be obtained either from the 
county clerk of the county or in the statistics of the 
agricultural department of the state. 

While there has been some tendency toward extend- 
ing the length of the term of the farm loan, not much 
change has yet been made. The companies have gen- 
erally a written term of five years, though some run from 
seven to ten years. The companies prefer a long term; 
the agent prefers the short term, as it enables him to 
make a larger income, getting two commissions or two 
fees instead of one. The privilege of pre-payment is 
now given on most mortgages and it has some influence 
on the rate. Some loaning agencies give a lower rate if 
there is no privflege of prepayment. The mortgagor 






Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 

The F. B. Collins Investment Co. 

Oklahoma City, Oklahoma 
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There Are Advantages 
in buying Farm Mortgages from us: 


Our experience—22 years in the 
best field in the State. 

We are incorporated — issue 
statement of condition just 
like a bank. 


Ask for our interesting, illustrated 
Booklet FW, and list of offerings 


Oklahoma Farm Mortgage Co. 
Oklahoma City, U.S. A. 


Nothing Safer Than This 


Our first mortgage farm loans make certain net 
six per cent. never fluctuate in value. We loan 
our own funds to farmers owning small farms 
and occupying them as homes, where they make 
living and surplus each year. 

We never loan more than one-half the value of 
the farm. Title guaranteed. 

Have mortgages in denominations of $400 and up. 
Interest and principal payable in New York 
exchange. 

Write for description of mortgage the amount you want. 


COMMONWEALTH TRUST COMPANY 
Memphis, Tenn. 


P. P. WILLIAMS, President A. Y. ALLEN, Cashier 
N. E. TAYLOR, Mer. Mortgage Dept. 

















CAREFULLY SELECTED 


4 Minnesota and Dakota O 
FARM MORTGAGES 


selected by our 15 associated banks have always proven 
good loans. 

The Cashiers of these banks know the deposits and 
habits of every borrower and the crop records of every 
farm on which the loans we offer you are made. From 
$400 upward. Interest reaches you the day it is due. 
Write today for list and full particulars. 


THE BANKERS FARM MORTGAGE Co. 


Endicott Bldg., St. Paul, Minn. 


NEBRASKA FARM LOANS 


in amounts from $500 upward backed by 
O security worth at least three times the face 





value of the loan are our specialty. 
We have made just such loans for 30 years 
and never lost a penny. We make it an in- 
violate rule to inspect every item personally. 
Our safeguards will appeal to you. Interest and principal 
collected free of charge. Highest Bank references. 


KLOKE INVESTMENT CO, MAA NATL. BANK BLDG 


6% FIRST FARM 62% 


MORTGAGES 


In the choicest agricultural valleys of the North- 
west. Alfalfa, wheat, oats, barley, clover and sugar 
beet farms,—the land of sure crops. We guarantee 
titles and care for the loan during its life. Our 
$500,000.00 paid in capital insures fulfillment of 
contract. Write for booklet and map. 


THE BANKING CORPORATION 


Box 577 Helena, Montana 
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usually demands this privilege so that he may reduce his 
indebtedness and it is not to the disadvantage of the pri- 
vate investor as every prepayment increases the worth of 
the loan. One of the largest companies, which by the 
way has $17,000,000 in farm loans in Iowa alone, prefers 


to renew loans every five years rather than write new 


ones, making a less expense. Since land values have 
generally increased lately there is a steadily better se- 
curity behind the loans. The small loss in farm loans 


properly placed is evidenced by one company, which says: 


“We have come to consider after a long experience in- 
volving over $65,000,000 of mortgages, all which have 
been paid, both principal and interest, that there is no 


fixed or so firm for a trust fund invest- 
very fact that the companies continue to 
make these investments, their amounts year 
after year, shows them. Of course they 
study their field and shift it occasionally with changing 
conditions, but it is say that their experience is 
not materially different to that of any 


investment so 
ment.” The 
increasing 
their faith in 
safe to 


investor. 


REMOVING INVESTORS’ PREJUDICES. 
“World’s Work,” in 
had asked advice about diversifying his investments, 
only the old fogeyish critic will advise indiscriminately 
against all farm mortgages except those which may be 
found in the investor’s own community. The writer cites 
the experience of the life insurance companies, who have 
continued to reach year after year, for 
loans into practically every section where the industry of 


answering a western investor who 


says 


out, mortgage 
agriculture flourishes, and the impressive results of their 


experiences, have served slowly but surely to remove old 


individual investors 
where. Added fo this, there has been a growing confidence 
in the modern methods of making loans, adopted by scores 
the 


who are careful to discriminate between the borrower 


prejudices from the minds of every- 


of responsible dealers and brokers throughout coun- 
try, 
who asks for all his land will stand and the borrower who 
makes his proposition on a business basis, asking only for 
a definite sum of money 

The principal criticism of the old-fashioned 
first mortgage on 


upon its non-convertibility. 


for which he has a definite use. 
“Straight” 
farm land as an investment was based 
It seems quite possible that cooperation in this field 
banking may result in a sufficient broadening of the mar 
ket for these 
that criticism. 


mortgages to take away much of the force of 


WHERE SITS MACGREGOR. 
sits MacGregor, there is the head of the table.” 
fits Donald M. MacGregor, 
C., who just now is sitting at the head of 
which 


“Where 
The illustration 
of Vancouver, B. 
the 


our subject, 


table around is grouped a family of hot-air 


promotions which, with more than an ordinary supply of 


superheated air, are inviting people to buy shares. 


We have already described MacGregor’s Aetna Invest- 
ment and Trust Co., a trust company in name, but beyond 
that nothing He is also interested in the Shushanna 
Mining and Milling Co., and the Bowena Copper Co. 
With these companies are inter-related the Peerless Oil 
Co. and the Associated Land and Lumber Co. But the 
Peerless enterprise of all is the latest which the vivid 
imagination of MacGregor has conjured, the Canada Oil 


limited in 
hot 


and Venture 
$10,000,000, 


Corporation It is 
but 


capital to 


unlimited in respect to air 


CANADIAN PACIFIC’S LOSSES. 


Renewed 





Pacific was caused by 
reports of fresh embarrassments of large operators and 
Stock Exchange firms in 


in the reaction in 


selling of Canadian 


London which had been caught 
securities. It is believed 
these reports have been exaggerated by 


Canadian 
bears who have 
full force 
earnings 
the full 
it is be- 


the scare which was on in 
The Canadian Pacific 
considerable and 


thought to renew 


ibout two weeks ago. 


are showing contraction for 


year the net loss will be 
lieved. 


in excess of $3,000,000, 


When writing advertisers, tell them you ure 
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6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
























QpHeEY are based on the ownership of 

select New York realty, and for 26 
years have paid inierest and principal on 
the stroke of the clock, returning to investors 


nearly $12,000,000. 


Issued in these two convenient forms: 


| American Real Estate Company 








6% Coupon Bonds 
Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 
6% Accumulative Bonds 


Denominations of $1000 and upward, purchasable 
by annual instalments of $25 or more, earning 6% 
compounded annually for 10, 15 or 20 years. 


Compieie descriptive matter sent on request. 


American Real state Company 
Founded 1888 Capital and Surplus, $3,247,789.13 
527 Fifth Avenue Room 623 New York 
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6% Prime Arkansas Farm Loans 6% 


Are offered to non-resident investors in issues from $500 
upwards, based on 40% to 50% conservative valuation, 
coupled with careful personal investigation. 

The State of Arkansas is one of the richest agricultural 
States in the Union, where diversified crops preclude total 
failures. Our land values are abnormally low, but the influx 
of northern farmers is rapidly making for material advance- 
ment, adding unusual strength to our farm loans. 

Having resided in Arkansas 10 years, I can offer investors 
a service which will prove eminently satisfactory. Write 
for particulars and references. 


FRED. VAN WAGENER 
601 Rock Street Little Rock, Ark. 


6% Arkansas Farm Loans 6% 
W.S.Holt 








am prepared to act as financial corre- 
me. F in this state for those giving 
preference to Arkansas loans. 


Manager There is more diversified farming in this 
State than any other and the values of our 

Farm Loan farm lands are as yet unusually low. 
Department The equipment of this office insures the 


choicest loan ety from the entire 

State, ranging from $500 to $20,000, backed 

A. W. Estes by careful personal investigation and a 

C residence of 30 years in this city. Our 
ompany 


Company owns the most complete Abstract 
System in Arkansas. 


Little Rock Would be pleased to submit satisfactory 
references and detailed information on re- 
Arkansas quest 





6” Select First Farm Mortgages 6” 


Have stood the only test 


1886 TIME 1914 





Twenty-five years’ experience in the iortgage business without 
the loss of a dollar of erest or principal is the record of the 
president of the compar 

Back of every loar offer for sale stands an improved and 
producing farm worth three times the amount of the loan and a 
quarter of a century s essful loan experience 

We « ct interest nd principal free of charge and remit the 
lay it is due 

Each loan is personally inspected 

If you will only ‘ gate us jy ill become one of our many 
s sfied investors 

Writ for parti rs 


The Graves Farm Loan Investment Co. 
Pittsburg, Kansas 


President Cc. B. 
Vice-pres. & Treas Fred H 


4. C, Graves, 


Russ, 


Finley, Secretary 
Porter, Field Manager 


R. § 
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INTERNATIONAL TEXT BOOK ISSUES REPORT. 

A balance sheet as of February 28, 1914, has been issued 
by the International Text Book Co., to which is attached 
a sworn statement by M. F. Larkin, the controller and 
brother-in-law of T. J. Foster, the company’s president. 
Before we analyze this statement allow us to call attention 
to the ambiguous phrasing of this certification. Verbatim 
it reads: 

“IT hereby certify that the above statement of assets, 
liabilities and surplus correctly sets forth the true financial 
position of the International Text Book Co. as shown by 
the books at February 28, 1914.” 

As the controller of the corporation and the individual 
who, above all others, should know its actual financial 
condition, would not more confidence be inspired if the 
controller had sworn that the figures stated in the report 
were actually true from his investigation rather than that 
“as shown by the books’? 

Books can be made to show anything, and yet the actual 
facts may totally differ from the figures shown on the 
ledgers. When the Massachusetts legislature was investi- 
gating the financial operations of correspondence schools, 
the Text Book company’s president in its defense made 
the assertion that the company’s books were audited by 
an outside and well-known firm of accountants. This claim 
is not made this year, but an audit is made by an official 
of the company who sets his own appraisal on the value 
of the assets. 

According to this statement, the company has a sur- 
plus of $5,100,537, or nearly 50 per cent over its outstand- 
ing capital. But until an independent audit is made of 
the most important items listed among the assets, and 
all of which are of a more or less intangible character, 
it will be impossible for the company’s shareholders to 
determine how much of this surplus ‘is actual and how 
much paper. Take, for instance, these items: 


IO EE Re PRT! ee te rere oy $ 1,961,733 
eS A eee ee eee Peer eer 932,605 
RENO. rics fond kndls tn seas Rees abun 359,605 
ee ee ne eres 4,421,267 
EE PON ss ik cca thine weenseees ees 835,164 
ee Tee Ce een ere 688,636 
ee oe a eats luk ewe tieka Sed tab aken 3,160,131 

$12,359,141 


All these important assets, aggregating more than twice 
the surplus, stockholders are expected to take on faith 
In the investment account there is included the bulk of 
the Victor Typewriting Co., which when it was acquired 
by International Textbook Co. had judgment against it. 

Inasmuch as the company has gone so far as to pub- 
lish a balance sheet, why not enumerate the important 
item of typewriter assets? It would be well also to have 
an independent and reputable firm of accountants check 
up the company’s controller and then certify that a con- 
servative appraisal has been put upon these intangible 
assets. It would create more confidence if it could be 
shown that the $5,000,000 surplus is what it is represented 


actually to be 


EASTON SHAW ONCE MORE. 

Easton Shaw, who has sold some of the yellowest of 
mining lemon investments to too confiding investors, is 
fishing for more suckers. His latest is to send an 
artfully worded letter to those who lost money in Con- 
solidated British American Mines, the list of shareholders 
of which Shaw seems to have, making a new offering. He 
doesn’t say what his new mining proposition is, but “if you 
are satisfied that you could not lose,” would you be in a 
position to “take enough interest in a mining company to 
make up your loss in C. B. A?” The only way Shaw can 
prevent a loss so far as he can see, he says, is to give a 
stockholder a chance at something where he cannot lose. 

Now, any man offering a mining proposition where the 
investor “cannot lose,” writes himself down as insincere. 
Notwithstanding that Shaw assures those he writes to that 
his 22 years’ experience has not altogether counted for 
nothing, we would advise those who have been solicited by 
him to take another flyer, to throw his appeals into the 
waste-paper basket. His 22 years of experience has been 


spent in lining his own pockets. 
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HISTORY HAS PROVED 
that farm mortgages are the soundest investment the world 
has ever known. In France, during the last hundred years— 
through two wars—farm mortgages have always been worth 
their face value—even at times when government bonds were 


below par. WHAT IS BETTER 
than a small first mortgage on an improved farm? We make 
such loans in the choicest districts of Montana—where crop 
failures are unknown. 

FOR MANY YEARS 
we have done this, and investors who have bought our mort- 
gages have always received the interest and principal of their 
loans promptly when due. 


NOW IS THE TIME 
for you to become acquainted with us, with our methods of 
doing business, and with the high quality of our farm mort- 
gage loans. Write us today for particulars and references, 


Cc. E. SHOEMAKER & COMPANY 
Incorporated jz Capital $500,000.00 
LEWISTOWN : MONTANA 


- OKLAHOMA 
° FARM MORTGAGES 1% 


We can furnish first-class Oklahoma first farm mortgages in 
amounts from $300.00 up at 6% annual interest, with occasional! one 
at 6%% and 7% on 6, 7 and 10 years’ time. Our President, Mr. 
O. A. Simmons, has had 18 years’ experience in this line without 
loss of a dollar. We are in the rainbelt and with enhancing land 
values and diversified crops the security becomes better each year. 
We will be pleased to give description of the country and explain 
our methods of doing business on request. 


The Hugo Farm Mortgage Co. 
Hugo, Okla. 





























THE PEERLESS ST. FRANCIS BASIN 

of Arkansas comprises the most fertile 

C.W Norton section of this State. There is a steady 

“ demand for money on account of more 

Attorney active development and I tender my ser- 

vices to investors looking for the safe and 

. profitable employment of their surplus 

Forrest City funds. I can net you 6% on unquestioned 

security in amounts from $500 upward and 

Ark. invite correspondence. Highest bank ref- 
erences. 





is now seeing a very substantial growth and 
conditions for obtaining exceptionally good 
real estate mortgages are ideal. 

With 15 years’ successful experience in this 
field, I offer my services as loan agent to holders 
of surplus funds looking for safety first. Can 


St. Paul 


e net you 6%. From $500 upward. Worth in- 
Minn. vestigating. Write for references and particu- 
lars. 


CHARLES W. EDDY & CO. 


Capital Bank Bidg., St. Paul, Minn. 
Member St. Paul Real Estate Exchange. 


Minneapolis, Minn., has enjoyed unprece- 

6% dented growth without boom and is bound to 
oO develop substantially in the future. 

We desire to represent conservative investors 

. n this ultra-attractive field who appreciate 
Minneap- the value of good building loans or first mort 
gages. 

. ° We never loan to exceed 40% to 50% of actual! 
olis, Minn. cash value and confine our investments to the 
growing section of this peerless city and best 
. residence properties. 

First Can invest from $1000 upward. Highest 
Bank references. 


Mortgages Walstad-Pearson Investment Co., 


534 Security Bank Bidg.. MINNEAPOLIS 











6 % me Safety First 6 % 
o OKLAHOMA FARM MORTGAGES o 
Located in the heart of the richest and most diversified 
agricultural section of Oklahoma; we offer our services to 
non-resident investors looking for gilt-edged farm loans. 
We never loan to exceed 40% to 50% of conservative valu- 
ation and inspect eery loan personally. Our Secretary has 
resided in this section 24 years and our knowledge of values 
and local conditions is thorough. We own a complete set of 
abstracts of this county and attend carefully to all legal re- 
quirements. Write for particulars and references. 
HOME TITLE GUARANTY COMPANY, INC., Ada, Oklahoma 
Capital $15,000.00 Incorporated 
B.H.Epperson, Pres. J.M. Bruner, Vice Pres. A.H. Constant Secy.-Treas 


6% FARM LOANS 6% 


Confined to BRYAN COUNTY, OKLAHOMA, the Banner 
Cotton County of the State. 

Our loans are personally inspected and based on conserva- 
tive values. 

Interest payments made the day they are due. 

We court early investigation. 


The Stewart Title Company Durant, Oklahoma 
6% MISSOURI FARM LOANS’ 6% 


Our loans are strictly confined to the rich river bottom 
and valley lands where crops are certain and moral hazard 
exceptionally high. The value of these lands enhances 
steadily. No loan exceeds 40% of value of the land. 

Our Cashier, Mr. J. L. Diffenderffer, has resided here all 
his life and will pass on every loan personally. 

The ample financial responsibility of our bank, coupled 
with careful business methods in vogue since 1887, precludes 
loss. We remit | men and interest on the day it is due. 
These loans will appeal specially to financial institutions. 
holders of trust funds and careful private investors. For 
Particulars address 

THE BANK OF LEBANON, OF LEBANON, MO. 
Capital $50.000.00 Lebanon, Mo. 
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WESTERN PROSPERITY REAL. 
Farmers Heavy Buyers of Autos and Even the Small 
Towns Are Stocking Up. 

There is no depression, psychological or otherwise, in 
Iowa. An observant business representative of large in- 
terests in Michigan who has just ended a three months’ 
business mission in Iowa, writes us as follows of the sit- 
uation as he saw it there: 


While a resident of Iowa this spring I learned many in- 
teresting facts in re the prosperity of that state. For in- 
stance, while in Mason City a full trainload of automobiles 
was unloaded—72 cars, and all sold to farmers. I have 
since learned that the farmers of Iowa have been buying 
automobiles at the rate of 400 per day for several months. 
It is said that they have bought upward of 50,000 cars this 
spring, and I believe it to be true. And mark this—they 
do not buy all “Fords.” The higher-priced cars seem to 
have the preference. 

“Very few business men with whom I talked said their 
business was less than this time last year. 

With another bumper corn crop in prospect, the people 
of Iowa care very little about the troubles of Wall street.” 


This news about the prosperity of the lowa farmers does 
not illustrate an isolated case of wealth and progress—it 
is characteristic of the entire west. Kansas, Nebraska, 
Oklahoma, the Northern states, country sections and cities 
as well send similar tales of cheer. We learn that a special 
train carrying representatives of great manufacturing in- 
dustries and advertising men of the east is now touring 
the central west in quest of the best information as to what 
these sections will buy. 

It is the intention of these representatives to tour all 
the principal cities in the North Central states. Theirs is 
a trip of investigation to obtain first hand knowledge, and 
is being taken at the suggestion of E. T. Meredith, pub- 
lisher of Successful Farming, Des Moines. Mr. Meredith 
is bearing all the expenses of this trip, and he is doing it 
that the eastern manufacturers may come in closer contact 
with the consumers of the west. 

The information they seek must come from the grocery 
stores, furnishing stores, dry goods stores, automobile 
dealers, hardware dealers and other interests that depend 
on the farmer. This trip may be classed as the first busi- 
ness invasion of the west by the eastern manufacturer. 

It is to be hoped that this sort of business invasion will 
be extended. Old Psychological Depression and Gen. 
Blue Funk cannot stand for long before such real work. 


OHIO COPPER MINING CO. WAR. 

If words and billingsgate could set the machinery of 
the Ohio Copper Mining Co. going, that company would 
be one of the greatest producers in the country. F. Au- 
custus Heinze and President William O. Allison are still 
exchanging compliments in the shape of additional circu- 
lars calling each other very impolite names and suggesting 
bad faith or worse. Heinze, in his latest, says the Allison 
circular is a “most cowardly attack” and he charges Alli- 
son with having gotten office by “false pretense and mis- 
representation.” He gently intimates that President Alli- 
son doesn’t know a copper mine from an iron mine and he 
insists that “banking interests” have been trying to 
ruin the company. 

Mr. Heinze’s latest appeal is evidently his swan song. 
He sniffs defeat and this is indicated by Mr. Allison’s an- 
nouncement that the stockholders have stood by him and 
given him enough proxies to make Heinze’s opposition 
harmless. We can imagine the confused feelings of the 
Ohio Copper Co. shareholders as they get these circulars 
from time to time and wonder why so much money is be- 
ing spent in these appeals from one side and the other. 
Calling each other names will not produce profits. It is 
to be hoped that in the future there will be fewer circulars 
nd more statements of actual operations. If Heinze is 
liminated it is probable that something along this line 

ill result. Meanwhile the Maine courts have enjoined 
the holding of the annual meeting, so the situation is still 
very much mixed, but Heinze seems doomed, as all recent 
ourt decisions have gone against him. 
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; 7% 
<\ Dependable Washington Farm Loans 
22) From $500 Upwards 
‘*\ These loans represent the choicest offer- 
ings from the greatest dairy section of the 
Pacific Northwest. Splendid climatic con- 
ditions and very fertile soils. Ample mar- 
kets, transportation facilities, and good 
roads. Crop failures are unknown and 
values are steadily enhancing. Loans on a 
basis of 40 %, carefully made after personal 
examination of security. No charge for 
collection of interest, which you receive 
the day itis due. Investigate. 

GRAYS HARBOR LAND CO., Inc. 


HOQUIAM, WASHINGTON 









TULSA—OKLAHOMA 
Is situated in the heart of the great 
Oklahoma oil fields and the most sub- 6 
stantial and prosperous city in the oO 
7 oO State. Values are steadily advancing. 
Our farm loans are confined to north- 
eastern Oklahoma, conceded the most a- 
dependable agricultural section of the 
ll Sa Southwest. 
Our loans never exceed 40% on city 


loans nor 45% on farm loans of ultra 
e conservative valuation. ° oma 
] We claim to have the equipment and 
experience to safeguard the interests of 

















the most exacting investor and invite 
correspondence with the same. arm 
References: Any Bank in Tulsa. 
ans Address 
The Southwest Mortgage & Loans 
Investment Co. 
TULSA, OKLA. 
7% If You Are Looking for a 
Safe Investment 6 % 
. 
Chick= 4 Write us. The wonderful growth and de- 
velopment of Oklahoma make this state an Okla 
h ideal loan field. Our section is rich in the - 
asna, production of alfalfa, one of the most profit- 
able — grown. We inspect all loans homa 
Okla. personally and know values and moral haz- 
9 ards thoroughly. No loan made to exceed 
= 50% of actual cash value of the land whichis Farm 
City steadily enhancing. @ Our borrowers are the 
jens A gas who meet thele cbt ations Lo S 
romptly. rom $500 upwards. Write an 
Loans for particulars and references. m 
HARDEN-ROCHE MORTGAGE COMPANY 
(INCORPORATED) 
CHICKASHA, OKLA. 
TIME TESTED 
pamicpnoor Lhe Farm Mortgage 
6% When your money is invested in high 7 
grade First Farm Mortgages you need have oO 
no worry either as to your principal or ° 
Farm your interest. The improved farm cannot be Cit 
peer to by feo <iaceoenes, fire or other y 
accidents. sell my loans to insurance com- 
Loans panies, trustees of estates and individuals. Loans 
Write today for my interesting Booklet F. 
Best of References Given on quest 
GEO. R FISH, Investment Banker Ardmore, Oklahoma 
6% Carefully Selected Arkansas Farm Mortgages 7% 
The rich agricultural valleys of Arkansas offer ideal farm 
loans. Mr. Weaver has loaned successfully for 25 years and 
passes personally on all securities. Our loans range from 
$1,000 upward and have behind them thrifty farmers whose 
land is worth from $50 to $125 per acre. Defaults are un- 
al yh eee information and references. 
W. V. BOATRIG ® 
Wo Gh WeAVER Boatright & Weaver 


VAN BUREN, ARKANSAS 


7% MUNICIPAL 7% 
STREET IMPROVEMENT BONDS 


by California Citie for the actual cost of public improve- 
nents, payable at the office of the City Treasurer. Legal for Sav- 
ings and National Banks in thi 
Exempt from Federal Incom 
Amounts from $100.00 to $50,0 
Highest Bank Refer es Write us 


SECURITY INVESTMENT COMPANY 


RIVERSIDE, CALIFORNIA 


7 % FIRST MORTGAGE 8% 
O FARM LOANS O 
From $250 upwards. Identically the same loans that others 

offer you at 6%. Why lose one per cent. interest when 

through me you can get the better rate on the same depend- 


able security? Worthy of investigation. Write for full par- 
ticulars. Domestic and Foreign Bank References. 


REGINALD FORWOOD 


Rogers - - ° - 
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THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to June 12, 
the time of going to press. 


STATIONARY. 

Our last week’s review of the listlessness in stocks 
would serve very well to describe the present week’s 
movement or rather, lack of movement. The market 
has perhaps got into a narrower rut, if that were pos- 
sible, and the changes in prices have been negligible. 
Steel, Union, Reading, the Coppers, New York Central, 
Great Northern, Atchison and Baltimore & Ohio, not to 
mention a host of others of lesser importance, are within 
a fraction of the prices quoted a week ago. Only the 
small traders and a few outside speculators have been 
bold enough to venture into the speculative arena, and 
they have come out with little or no gains. The only 
movements in stocks exceeding one point have been in 
usually inactive specialties, and these have attracted very 
small attention, 

Wall street says it is waiting for the rate decision, 
which is expected to be in the hands of the public very 
shortly. But if Wall street didn’t have the rate decision 
to wait for it would invent some other excuse, as it is 
palpably evident that speculative energy is dormant. The 
Street is mixed in its views as to the probable action of 
the market in the event of a rate decision favorable to 
the roads. The general theory is that stocks will advance, 
but there are a number of doubting Thomases. They 
believe the buying of a month ago represented all the 
discounting Wall street cared to do in the rate matter, 
and that if the decision is favorable those who bought 
at the lower levels will sell out and take their profits. 

There is little doubt, however, but that the ultimate 
and lasting effect would be favorable. If the decision is 
adverse it is scarcely likely that Wall street will grieve 
long, and there are many observers who say they think 
the reversal would be the signal for the start of an ad- 
vance on the good crop outlook, cheap money prospects 
and increasing optimism observable in many quarters. 

Our guess is that, irrespective of developments, good 
or bad, favorable or unfavorable, we are in for a fairly 
quiet summer, with business generally moving somewhat 
cautiously. The long view, however, kas many encour- 
aging features. 

In some quarters industrial troubles abroad and our tre- 
mendous export of gold are causing considerable uneasi- 
ness. The close of the week saw exchange rates higher 
than in thirteen years, and the foreign demand still 
unsatisfied. 


AMERICAN WRITING PAPER TROUBLES. 

Rumors of doubts about the payment of the July interest 
coupon on the American Writing Paper Co. bonds, of 
which there are about $13,000,000 5s outstanding, are taken 
with some seriousness because of the known short cash 
position of the company. Last year to Dec. 31 the com- 
pany reported a deficit of $353,000, and business has been 
no better and at times it has been worse since than at 
any time in 1913. The company owes nearly 100 per cent. 
in back dividends on the preferred stock. The bonds are 
due July, 1919, and around their present price of 65 the 
yield on the investment, if held to maturity, would be 
ridiculously high. The present prices reflect the suspicions 


and fears of holders. 
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ATCHISON. 

Atchison got within a small fraction of par this week. 
In April it sold down close to 90. The tremendous wheat 
harvest in the Southwest, which will cut and thresh 300,- 
000,000 bushels in the next three weeks, is what has 
been inducing the buying in Atchison. All this great out- 
turn of wealth means big business for the road, both 
outgoing and incoming. It also means probably the 
safety of the 6 per cent. dividend for another year and 
hence the market’s judgment that anything that is as- 
sured a 6 per cent. return is cheap anywhere below par, 
especially when money is so cheap as now. 


LEHIGH VALLEY. 

The directors will meet next week to pass upon the 
much-discussed dividend on Lehigh Valley for the quar- 
ter. Three of the leading directors are in’ Europe, but 
the best information in Philadelphia, where the policy 
of the Lehigh Valley is dictated, is that the regular rate 
will be declared. It has not been earned in the present 
quarter, and it is believed that the net loss for the full 
12 months of the fiscal year will be close to $3,000,000. 
Unless business picks up in the third quarter of the year 
it is not unlikely that Lehigh’s dividend will then be cut 
to 2 per cent. quarterly. The cut has been pretty well 
discounted. 


NORTHERN PACIFIC. 


The approval of shareholders of the plan for a big 
blanket mortgage was obtained from shareholders this 
week. The mortgage will be for $300,000,000 to $350,- 
000,000, it is said. The market’ took the announcement 
in good part, realizing that the stock will be little affected, 
one way or the other. 


MISSOURI PACIFIC. 

Speculative circles evolved a rehabilitation scheme for 
Missouri Pacific which would involve an assessment on 
the stpck and the stock settled back. A $40 per share 
assessment is the figure talked of. In the next year the 
road will need $35,000,000 to retire the $25,000,000 notes 
and for extensions and a $40 assessment would provide it. 
It is stated that the plan under discussion involves issu- 
ance of a preferred stock that would be given to those 
paying the assessment. The plan is purely conjectural 
as yet, but it shows to what alarms this stock will be 
subjected in the next twelve months. Traffic is still re- 
stricted, as the first week in June showed a falling off 
of $55,000 in gross. 


ROCK ISLAND. 


Meetings were held again this week by the various 
committees of shareholders and bondholders, in the hope 
that some plan might be formulated and agreed upon, 
but the whole situation was deadlocked at the start. It 
is realized that shareholders would not come forward 





Commission Brokers 


Individuals ont Institutions 


‘*‘We have Nothing to Sell but are interested only in what will 
best meet the special requirements of each individual customer” 


Let us outline an investment for you 


SCHMIDT ( JALLATIN, 


Members the New York Stock Exchange 
111 Broadway 
= —— 


New York 
—— — 








—_ 











When writing advertisers, tell them you are « subseriber te The Financial Werld. 

















June 13, 1914 


THE FINANCIAL 





WORLD. 19 





readily with an assessment, and bondholders are equally 
stubborn. Meanwhile there is little to be done save wait 
for better credit conditions. 
the worst of any month in the fiscal year, but there is no 
doubt about the payment of the interest on the railroad 


s, debenture 5s and general 4s. 


Gross earnings in May were 


SOUTHERN PACIFIC. 


The rise in Atchison stock has served to help brace 
the market for Southern Pacific shares, since the Atchison 
and Southern Pacific are keen rivals in much of the same 
territory, and if Atchison is to benefit by the good pros- 
pects in the southwest and far west, Southern Pacific will 
get its proportionate share. There is still complaint that 
business volume is not as great as it might be, and is 
improving only slowly, but the important thing is that 
it is improving. There selling of the new 
convertible debenture 5 per cent. bonds early in the week 
by a large interest, and the bonds went down a point or 
The buyers of 


was heavy 


so, but subsequently recovered sharply. 
Southern Pacific who bought the stock early in the month 
are holding fast to their position, 


UNION PACIFIC. 

Chairman Lovett’s defense of the Union Pacific’s plan 
for the distribution of the extra dividend created favor- 
able opinion and marketwise helped the shares sustain the 
firm position that has characterized them of late. Chair- 
man Lovett’s statement was contained in a long telegram 
sent to an organization in Salt Lake which has under- 
taken to defend the special dividend. In addition the 
stock has been helped by the increasingly optimistic crop 
data that is coming from the Union Pacific’s territory. 




















AMALGAMATED COPPER. 

Copper metal at 1l4c pound, with reports that 
private sales have been made as low as 1334c suppressed 
inclination might otherwise have found 
expression. Insiders in Amalgamated Copper are holding 
tight to their commitments, but they are not disposed to 
of their following. Law- 


per 


what bullish 


support the market for the sake 
son of Boston is reported to be engineering another bear 
campaign, but he will regarded very seriously. 
The bears are predicting llc copper by August, but they 
are cautious in following up this guess by sales of stock 


not be 


they don’t own. The metal market will have to brace 
up if the bulls expect to hold current stock market 
levels. 

DISTILLERS. 


An effort was made to awaken some speculative buying 
in Distillers’ this week, and for a time the shares and 
the bonds were quite active at rising prices. The pend- 
ency of the vote in the House of Representatives on the 
prohibition amendment is construed as bullish as the 
liquor interests are now in favor of submission of the 
amendment to the States being satisfied that it will be 
beaten. The trade still reports restricted business and 
low prices, but the Distillers management is meeting 
expectations that go with the appointment of a new 
regime and is establishing and instituting 
reforms which will tell in the end on the right side. 
[The best information at hand is that the interest on 
the 5 per cent. bonds is being earned. 


economies 


CENTRAL LEATHER. 


This made a new high record for the year and 


was quite active on the advance. 
that the directors will meet shortly and declare a divi- 
the first 


stock 


Rumors are revived 


Earnings are not as good as in quarter. 
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and the boot and shoe trade is complaining of general dul- 
ness. The 5 per cent. bonds and the preferred stock were 
very strong. 

GENERAL ELECTRIC. 

General Electric was quite strong at times in the nar- 
row market the week’s 
operations, and this was attributed to the strike at the 
Westinghouse plant, on the theory that the trouble would 
probably result in diverting business from Westinghouse 
to General Electric. This is hardly likely, as most of 
the both companies is on contracts, and the 
trouble at Pittsburg 


which characterized most of 


business of 
is expected to be over shortly. 


INTER-MET. 

As always, the market knew in advance what was going 
to happen, and all the rise in the preferred and common 
stocks came prior to the announcement that the Inter- 
borough Rapid Transit Co. had declared an extra divi- 
dend of 5 per cent. This, of course, goes largely into 
the treasury of the holding company, the Inter-Met., and 
it was expectation that this plum meant a dividend at 
last for the preferred stock of the very much watered 
holding concern. After the market movement had spent 
itself and thoroughly discounted the 5 per cent. extra, it 
was coldly declared that perhaps Inter-Met. would pay a 
dividend “next fall.” Meanwhile those who swallowed 
the bait will be allowed to get out as best they may, and 
they will be encouraged to think that the directors will 
meet soon to take dividend action. 


PITTSBURGH COAL. 


The moderate bullish move in the common and pre- 
ferred this week, following the previous advance, was 
accounted for on the theory that at the next meeting 


on June 24 something will be said which will be favorable 
toward the payment of back dividends on the preferred. 
3usiness and earnings do not, however, justify a payment 
of back dividends at this time and the best opinion is 
that the committee will merely report “progress,” and go 
no further. 
UTAH COPPER. 
If the copper metal situation were in better shape Utah 
leader of 
copper The basis for this 
report and the fact that only a 


taken in hand as a 
the 


is in the good quarterly 


Copper might be a specu- 


lative advance in stocks 
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moderate reaction followed the recent advance. If the 
metal markets should react further, however, the expecta- 
tions or dreams of speculators of an increase in the divi- 
dend later on would fade. These considerations have 
resulted in scaring off some of the big operators, and 
dullness has followed. 


U. S. STEEL. 

Bearishness is once more growing toward the Stee! 
stocks. Even the prospects of a rate increase, which 
it is believed will send in a rush of orders for railroad 
materials to all the large steel companies, is not deterring 
the bears from attacking the major steel stock in the 
market. They also ignore the existence or supposed ex- 
istence, of a powerful pool, armed with cheap money and 
great wads of it, ready to defend the market for Steel. 
The bears have adopted the theory that a prolonged 
depression in the industry is in sight, rate advance to 
the contrary and that the Steel common stock dividend 
must come down. They point to the falling off in 
orders on hand of 278,000 tons for May and assert that 
as there can be no material betterment for at least six 
months, the dividend must come down. Two steel au- 
thorities, Schwab and Maben, are pessimistic. The stock 
has not given ground enough this week to give the bears 
any profit. 





NATIONAL CLOAK & SUIT’S NEW CAPITAL. 

There has been a distinct change in the public’s attitude 
toward 7% preferred stock offerings in the last 18 months 
and consequently there were no fireworks or pyrotechnics 
in the flotation of the National Cloak & Suit Company’s 
7% preferred stock. It is true that it was subscribed for 
to the total amount issued, $5,000,000, but the greater 
amount of this was probably privately placed before the 
offering was announced and there was no rush by the pub- 
lic to buy. It is somewhat significant that the market for 
the stock displayed some heaviness following the distribu- 
tion, indicating that those who got in on the original 
underwriting were content to take profits. The statement 
of the net profits for 1913 shows $1,357,488, a loss of a 
little more than $20,000, as compared with the earnings of 
$1,377,527 for 1912. This company’s business is extremely 
sensitive to industrial changes and its earnings are likely 
to show wide fluctuations, and that is perhaps what has 
made the outside public conservative toward such offer- 
ings. The disastrous experiences of a number of other 
industrials with 7% stocks which collapsed soon after 
their flotation, are happenings too recent not to have an 
influence on the mind of the average investor in consider- 
ing still further offerings. 


COPPER PRODUCTION AND PRICE REGULATION. 

The May figures of the Copper Producers’ Association 
show a falling off in refinery turnout of about 8,500,000 
pounds and an increase of nearly 14,000,000 pounds in 
surplus stocks. The present surplus is upward of 84,000,- 
000, against 67,474,000 one year ago. There has been no 
improvement in consumption and, in fact, domestic deliv- 
eries fell off nearly 8,000,000 pounds. The industry is 
lagging and prices are being shaded. There is an effort 
still, however, to so shift the domestic and foreign hold- 
ings as to influence the market but the policy is hesitating 
as though the authors of it were not sure of their ground. 

The Standard Oil managers know how to handle the 
price situation much better than the copper producers. A 
few months ago, in response to the signs of a falling off 
in consumption, they cut the price of their product. They 
waited only a few days for a response and there being no 
buying there was another cut. Since the first cut there 
have been five distinct cuts in prices and the market for 
oil is now in consequence quite active and in a healthy 
state, while the copper traffic languishes. The copper 
producers might do worse than to take a leaf out of the 
book of experience which the Standard Oil people 
have studied. To do so, however, might disturb the mar- 
ket commitments of some of the big copper operators and 
that, of course, would never do. 


WEAKNESS IN TIMBER BOND ISSUES. 


Within the last few weeks two well-known lumber com- 
panies have had to announce their inability to pay the 
interest upon their bonds, which were widely placed some 
time ago in the hands of small and large investors. 

For one of these companies, the Great Eastern Lum- 
ber Co., a receiver was appointed upon the application 
of the Union Trust Co. of Detroit, Mich., holders of a 
large block of these bonds. 

The other company, the Hilton-Dodge Lumber Co., 
under date of May 29, 1914, has submitted to the holders 
of its $6,000,000 first mortgage 6 per cent. bonds a plan 
of reorganization under which they are to receive, in 
exchange for their bonds, $1,000 in 6 per cent. preferred, 
and $800 in common stock. The bankers which brought 
out this issue have recommended this reorganization as 
an effective and economical plan to put the company on 
its feet, in preference to a receivership, with the unavoid- 
ably large legal expenses which such a procedure would 
entail. 

The cause mainly responsible for the difficulties in 
which these two companies now find themselves is found 
in a poor lumber market and unusually dull business 
conditions, 

These failures, however, pertinently recall the follow- 
ing article published a very short while ago by The 
Financial World on timber bonds in general: 


“With so many issues of bonds based upon timber for 
their security bidding for the patronage of investors, is it 
not worth while pausing and giving serious thought to the 
question whether these obligations are not appearing too 
fast and in too great quantity for the actual consumption 
in sight? One of the main causes held largely responsible 
for the frequency in default of interest on irrigation bonds, 
was the inability of the promoters of these enterprises to 
find the necessary number of settlers to take up the new 
land, and from whom they anticipated the revenues to 
meet the interest on bonds and the payment of the 
principal. 

“We hear much about the stable value of timber and 
that this makes it good collateral for bond issues. The 
same claim was advanced by irrigation enterprises; in 
their behalf it was also stoutly asserted that all that was 
required to make the land valuable was water, for arable 
land in this country had become so scarce as to put good 
land at a big premium. Irrigated land could alone solve 
our land scarcity problem, it was maintained. 

“Theoretically both claims are sound, but practically 
unsound if not kept within bounds. If there is an un- 
healthy development in the supply of timber, by which 
we mean if more timber is thrown on the market by an 
artificial stimulant than the market can comfortably ab- 
sorb, then the weakly financed timber propositions will 
have to go by the board. Why? the investor will ask. 
The answer is because there is then no sale for timber 
at a profitable price, and there is no money, or very little 
of it, coming in to meet the interest on bonds, which 
will not wait until the demand for timber grows up to 
the enlarged supply. The value may be there, but is of 
little practical use if people to purchase the timber cannot 
be found. 

“Therefore, in the face of this uncertainty, investors 
will only be exercising a wise and reasonable precaution 
if they consider carefully the financial stability of such 
enterprises as a matter of greater importance to them 
than the better income such investments promise to 
yield.” 


FRISCO 4s TO DEFAULT. 


It is generally understood in Wall Street that the in- 
terest on the first and refunding 4 per cent. bonds of the 
St. Louis & San Francisco road, which are outstanding 
to the amount of $68,572,000, will not be paid on July 1. 
The amount required is $1,371,440. The money 
has been earned, but has Deen expended on the 
property by the receivers, who haven't felt satisfied 
that they ought to ask the court to permit them to bor- 
row the money to replace that used. If default actually 
occurs, the bondholders will have to be taken into con- 
sideration in the reorganization plans of the other bond- 
holders of the road whose issues have already defaulted 
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CHICAGO RAILWAYS COMPANY 


REPORT OF HENRY A. BLAIR, PRESIDENT, TO THE BOARD OF DIRECTORS, DATED APRIL 30, 1914. 


Chicago, Ill., April 30 1914. 
lo the Board of Directors of the Chicago Railways Company: 
Gentlemen.— 

Gentlemen.—In connection with the Sixth Annual Report 
of the Chicago Railways Company, covering the fiscal year 
ommencing February 1, 1913, and terminating January 31, 
1914, it is deemed proper by your President to submit the 
llowing: 

The results of the operation of your property for the last 
fiscal year, as shown by this Report, are very satisfactory, 
the special features of which are a substantial increase in 
ross receipts, a lower operating ratio and a large increase in 
ctual net income. Your President commends to all inter- 
ested a careful examination and analysis of this Report. 

It is, perhaps, only necessary here to refer to,-without re- 
eating, the statements contained in my Report of April 23, 
113, to your Board, relating to (1) the ordinance require- 
ients affecting the financial obligations of the Company; 
2) the excess of funded debt over amount of valuation at 
which the City has the right to purchase, and (3) the expen- 
ses, and especially those relating to maintenance of organiza- 
tion, notices to participation certificate holders, Finance 
Committee, etc, which have to be paid out of the Com- 
pany’s share of the divisible net receipts in order ta account 
for the difference between the total 45% of the divisible net 
receipts retained by the Company and the actual amount 
devotable to dividends. 


THE AMOUNT ADDED TO CAPITAL ACCOUNT DURING 
THE LAST FISCAL YEAR. 


_The amount of certificates issued by the Board of Super- 
vising Engineers, pursuant to Section 7 of the ordinance of 
February 11, 1907, representing additions to capital account 
in amounts expended for construction, re-construction, equip- 
ment, re-equipment, extensions and additions prior to 
January 31, 1913, and from that date up to January 31, 1914, 
is as follows: 


(a) The cost of construction, re-construction, with per- 
centages added as determined by the Board of 
Supervising Engineers, between February 1 1907 and 
.  - ¢ Rr ptb++-Ge0008 

(0) The cost of construction, re-construction, equipment, 
extensions and additions to plant and property, as 
determined by the Board of Supervising Engineers 
between February 1 1908 and January 31 1913...... 44,899,413 66 


$1,809,172 _08 


; are Cea Ae ee iaakesanadon $46,708,585 74 
The valuation of the property under the 

ordinance aforesaid, as of June 30 1906, 

WH £O66050s 60 sawd eben eedebaee aeee . $29,000,000 00 


The value as ascertained by the Board of 
Supervising Engineers of property added 
by the receivers from said June 30 1906 
to February 1 1907, the date on which 
the accounting commenced under the or- 


dinance of February 11 1907, was...... 1,779,874 94 30,779,874 94 





Making a total to capital account on January 31 1913 of.$77,488,460 68 
rhe amount added to the capital account of the Chicago 
Railways Company from January 31 1913 to January 
31 1914, as shown by the certificates covering the 
same, issued by the Board of Supervising Engineers 
oR rrr ae ey en ee $3,487,489 85 
Adding to this the total capital account as the same_ ex- 
isted on January 31 1913, and as above set forth.... 77,488,460 68 
We have a total on January 31 1914 of capital ac- 
GE OE, Sheds ues. deedbd beasekeaseeeneeeeseeaaes $80,975,950 53 


WORK OF REHABILITATION, RE-EQUIPMENT, EXTEN- 
SIONS AND ADDITIONS FOR THE FISCAL 
YEAR ENDING JANUARY 31 1914. 


The total cost of rehabilitation re-equipment, extensions 
nd additions to January 31 1914, with percentages added, 
s determined by the Board of Supervising Engineers, equals 
$50,196,075.52, of which, as before stated, $3,487,489.85 
was created during the last fiscal year ending January 31 
1914. 


IVIDENDS DECLARED AND PAID DURING THE YEAR 
ENDING JANUARY 31 1914. 


The dividends declared and paid upon the capital stock 
* the Chicago Railways Company during the year ending 
inuary 31 1914, or charged to the account for the fiscal 
ir ending on that date out of surplus carried over and 
rnings, were in the amounts and were distributed on ac- 
sunt of participation certificates as follows: 

On Participation Certificates, Series 1: 


ebruary 1913, $6 per part on 30,800 parts............. $184,800 00 
lay 1913, $6 per part on 30,800 parts............. 184,800 00 
lly 1913, $6 per part on 30,800 parts............. 184,800 00 
\ugust 1913, $4 per part on 30,800 parts............. 123,200 00 
nuary 1914, $4 per part on 30,800 parts. .$123,200 00 
less amount of excess previously declared 
to cover expenses and not’ paid out...... $4,135 32 119,064 68 
Total dividends distributed to Series 1........... $796,664 68 
..On Participation Certificates, Series 2: 
%= per part on 124,300 parts, total amount of dividends 
SD OO GE Ditdibcacccwcvescatnantentbadas 248,600 00 


$1,045,264 68 
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All payments due on participation certificates Series 1 
have been paid, and none will further accrue until August 1 
1914, 

UNIFICATION AGREEMENT. 

Your Board, as well as the participation certificate holders, 
are familiar with the fact that on November 13 1913 the 
City Council of the City of Chicago passed an ordinance 
iuthorizing unified operation between Chicago Railways 
Company, Chicago City Railway Company, The Southern 
Street Railway Company and Calumet & South Chicago 
Railway Company, according to the terms of an operating 
agreement which was made a part of said ordinance. Copies 
of this ordinance and said operating agreement were mailed 
to each participation certificate holder, and at a meeting, 
duly called, of said participation certificate holders on De- 
cember 22 1913, the execution of this operating agreement 
was duly authorized, and on the same day was also author- 
ized by the trustees holding the stock of the Chicago Rail- 
ways Company, and said agreement on the same day was 
duly executed by the proper officers of all the Companies, 
parties thereto. 

This agreement was put in operation February 1 1914. 
Naturally, unified operation under this agreement was at- 
tended with a great many difficulties, but these difficulties 
are gradually disappearing and general results to date amply 
justify the unification of the operation of these properties. 

The Board of Operation provided for by the operating 
agreement consists of seven members, four appointed by the 
Chicago Railways Company, to wit, Henry A. Blair, Wallace 
Heckman, Charles C. Adsit and John M. Roach, and three 
appointed by the Chicago City Railway Company, to wit, 
Ira M. Cobe, Frank O. Wetmore and Leonard A. Busby. 

The Board elected the following officers: 


yerrerrerey Henry A. Blair. 
$6.50960000060000005 Leonard A Busby 
Vice-President . Williston Fish. 
General Auditor.. Perret. 2 eo 
(ai ehhdiehaatndncesannaese Markham B. Orde, 


Chairman 
President 


Treasurer 

Secretary and Assistant Treasurer....Fred. D. Hoffman. 
BROIGERE TOSTGEEST «oa so 000 6606000060 Frank L. Hupp. 
General Counsel. .ccccccccccccccseces Wm. W. Gurley. 


SETTLEMENT OF LITIGATIONS AGAINST THE COMPANY. 


Your President is pleased to be able to state that all 
the pending litigations brought against the Chicago Rail- 
ways Company, based upon the claim that the Chicago Rail- 
ways Company was liable for the debts of the Chicago 
Union Traction Company and its constituent Companies, 
have been settled and ended. 

These litigations referred more particularly to an alleged 
liability of the Chicago Railways Company upon the 4%% 
thirty-year gold bonds of the Chicago Consolidated Traction 
Company, purporting to be guaranteed by the Chicago Union 
Traction Company. 

Your President is also pleased to be able to announce 
to you that three mandamus cases brought in the interest 
of the respective Towns of Oak Park, Maywood and River 
Forest against the Chicago Railways Company and others, 
in which it was sought to compel the Chicago Railways Com- 
pany to exchange transfers with the County Traction Com- 
pany, have terminated in a decision in favor of the Chicago 
Railways Company, the writs of mandamus against the 
Chicago Railways Company having been denied by the Court 
in each case. The time for an appeal has not yet expired 
and it may be that said causes will be appealed, but counsel 
for the Company are of the opinion that the Company has 
nothing to fear from a prosecution of such possible appeals. 

There are now pending against the Company no litigations 
of any kind except personal injury cases and except said 
mandamus cases in which the possibility of appeals still re- 
mains. 


STATE PUBLIC UTILITIES COMMISSION. 


On January 1 1914, an Act of the Legislature of the State 
of Illinois entitled “An Act to provide for the regulation of 
public utilities,’ approved June 30 1913, went into effect. 

Under this Act there has been created a State Public 
Utilities Commission of five members. 

By this Act, if it be assumed valid and constitutional, the 
Commission has general supervision of all public utilities 
and there is vested in them vast and far-reaching powers. 

The Chicago Railways Company is a public utility within 
the meaning of this Act 

The City of Berwyn, a suburb lying to the west of Chicago 
and whose eastern boundary is about two miles west of the 
western boundary of Chicago, at 46th Avenue and about 
nine miles west from the business centre of Chicago, has filed 
a petition with the Commissioner, pr ing the Commission to 
order the transportation of passengers from all points in 
Chicago to Berwyn and from Berwyn to all points in Chicago, 
for a single five-cent fare, and for the division of that fare 
between the street railroad companies operating in Chicago 
and the suburban company which is claimed to control the 
lines of railway from the city limits of Chicago into Berwyn. 
To this petition the Chicago Railways Company, Chicago 
City Railways Company, Calumet & South Chicago Railway 
Company and The Southern Street Railway Company, to- 
gether with the City of Chicago, are all parties and have 
filed their answers thereto 

Since the unification of 
street railway companies 





operation, all receipts of the four 
above mentioned are paid into a 
common fund, and hence any order affecting the rate of 
fare of any one of the companies would affect all of the 
companies, as well as the City of Chicago, which, under the 
ordina pective street railway companies, is 
entitled to 55% of the net divisible receipts of the compa- 
nies as in said ordinances defined, 


neces to the res 


Respectfully submitted, 


HENRY A. BLAIR, 


President. 


@ subscriber to The Financial World 
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CHICAGO RAILWAYS (CONCLUDED)—SIXTH ANNUAL REPORT-—-FOR YEAR ENDING JAN. 31, 1914. 


\—-INCOME STATEMENT FOR YEARS ENDED JANUARY BIST. 
r 


JOINT ACCOUN’ 


Deductions— 
Interest accrued on: 


First mortgage bonds..................$2,4 
Consolidated mortgage bonds.......... 1,™ 
1G 


‘tgage bonds....... 


Income from 1914. 1915. 
Passengers ...... seeeceeeee $19,243,056 09 $17,709,205 49 Purchase money moi 


Special cars 





i} 70 4.806 45 Collateral and fundi 





8,94 44 $2,297 750 OO 
7: 1,817,919 2 
162,020 | 


BE BOER. ccccccess 24,000 








Mail cars ........ ‘ 7 83 31,488 73 Current liabilities .............. TS Sean 
Advertising Tee Tee Tee ee ee ae 100,000 OO 100,000 OO Sinking fund reserve accrued............ 250,000 OO 250,000 OO 
Rent of equipment 7, 12.544 79 | Corporate expenses and adjustments...... 157,296 97 120,573 8 
Rent of buildings, etc................ 72 8.023 68 | — ein 
Sale of power.. ee ee ee 46, 60,413 44 Total deductions .............ce000++.94, 590,854 24 $4,674,063 US 
Interest on deposits : 3 toa yer 1, 61/361 OO 
Miscellaneous income ................. 136, 88,933 45 PEGE DNS eis dh cwrks anna devncesseeaous $996,387 14 $475,076 48 
Sy ND ~~ 6-0 60:t8e eked aba weds $19,674,715 55 $18,076,777 038 D—SURPLUS ACCOUNT FOR YEAR ENDED JANUARY 3 
Expenses Surplus at first Se NN 6 dake trd0 0 bHAORCCARRERE CODED DA SS O11 & 
; : Net income for year.......... 996,387 14 


Maintenance way and 
Equipment 
Renewals 
Power eens ane 
Operation of cars 
| arr are 
Expense investment real 
Taxes (estimated) ‘ 


Total Expense 


Balance pbeaaie aces 
Deduct interest at 5% on 


S644, 556 48 


beteee -» 1,575,207 78 





ST58,174 06 
mY 35 682,861 49 
1,446,142 16 





Total 
Deductions 


1.881.644 10 January 3ist 1913.. 
1,410,692 65 


39.309 71 penses (including t 





Pe NG 40800000 basve1eckieanian $3,374,331 84 $2,569,825 94 Note.—There has ace 

- : | the above Surplus, the 

Division of Net Income | the year ended Januar 
City of Chicago 55%.......... -.+. $1,855,882 51 $1,413,404 26 | , 
Chemo Tips. OG: 40%. oc diciccccesccs $1,518,449 33 $1,156,421 68 = 


B—TRAFFIC STATISTICS FOR YEARS ENDED JANUARY SIST. 


Car Mileade 
Passenger cars ..... 
REGIS GAPE .ccwcss 


Total 


Passengers Carricd 
Revenue 
Transfer 


Total 


Percentages to Gross Income 
Operating expenses Seeewes 
Reserve for renewals 
Taxes 


Interest on plant value..... de Fid ew were a 
Net divisible income. 


Net Divisible Income 
To City of Chicago waa 
To Chicago Railways Company 


C—INCOME STATEMENT FOR YEARS ENDED JANUARY 31ST. 
NON-PARTNERSHIP ACCOUNT, 


Items of Income 
The Company's proportion of 
from joint operation. 


Income 


85,451,459 
2275,456,205 256,408,891 


. 658,907,664 611,927,391 


- $1,518,449 35 


Assets ; 
Road, equipment and 
Treasury securities . 
Bonds deposited with 

lateral: 

With First Trust & 
Other securities of t 
by Trustees: 

By Merchants Loan 


1914. 1913 
62,807,508 
206,736 





63,014,239  59.465.347 


1,852,719 13 | Interest on Adjustment Income Bonds for year ended 
913 ee 


. -$1,451,898 67 


$100,000 00 


Dividends on Participation Certificates No. 1 and Ex- 


he dividend of $4 00 per part, 


676,958 56 payable February 10th 1014)... ...cccccccccccccccccs 852,864 68 
% Dividend on Participation Ceritficates No. 2 ($2 00 per 
501 86 share, payable February 10th 1914)............0+20.- 248,600 00 
275 17 EE Sa welds SOK AEDAEONSES ke NEURO etn aKRORT eRe aes $1,201,464 68 
T8449 23 
Balance for Surplus at close of year..............0: $230,483 99 


‘rued and same is payable May 1 1914, out « 
interest on the Adjustment Income bonds for 
y Sist 1914, amounting to (net) $95,172 00. 


GENERAL BALANCE SHEETS AS OF JANUARY 31ST. 


1914. 1913 
franchises........ $91,241,252 82 $88,018,148 03 
PE ee ee 1,614,447 34 1,610,297 34 


Trustees as col- 


errr rer 832,000 00 


Savings Bank.... 
he Company held 


& Trust Company: 


Consolidated mortgage bonds: 


355 518 500 For exchange f 
curities : 
Series A..... 


Series C..... 


By Harris Trust & Savings Bank: 


i rrr Terre ee 


or underlying se- 


GOO OO 
1,080 OH 
300 OO 


GOO OO 
1,080 O00 
300 OO 


O.7T5 53.14 } First mortgage 5% gold bonds.. 5OO.000 OO 7 500.000 00 
8.00 S00) Cash OE GHG WR. ccc cccccccccceess 5,565,667 66 5,984,680 98 
4.15 ay: AccowmtS FOCCIVEDIE ...cccccccccccccces 238,903 59 

3,054 78 


Advanced rent and insurance premiums. 


34,935 72 





securities accrued 





62.88 64.88 Income from treasury 
19.07 20.90 a - ie 
17.15 14.22 (2 rer rere reece Tr $99,146,023 54 $97,224,000 44 
- Liabilities 
100.00 100.00 Capital BOecK ccqocccsavcessssccecs , $100,000 00 $100,000 00 
- Funded Debt (all bonds due Feb. 1 1927) 
First mortgage 5% gold bonds..... 19,955,000 00 45,955,000 00 
9.45 7.82 Consolidated mortgage 5% bonds: 4 cE! 
7.72 6.40 WONG BD cot ncenedesedocoese 17,403,800 00 17,699,800 00 
NES ROSS 5 Ree ieee 17,164,475 00 17,164,475 00 
17.15 14,22 Pree Tee eT TEE eT TRE 1,92 16 22 2,194,: $ 22 
re Purchase money mortgage bonds..... $073,000 00 4.078.000 00 
Adjustment income bonds.............. 2,900,000 00 2 500,000 00 


Five-year 5% collat 
1914. 1915. 1 1913 Acwbenpinsee 
Current liabilities ... 


Interest, dividends, t 


$1,156,421 68 








Interest allowance on valuation of prop- fund accrued ..... 
erty ai eae ee re eee eee SP28 579 4 3. 778,449 23 Reserve for renewals. 

Interest on bank balances............... 161.7 52 122.775 36 BOTMOUE 6 dcésasccsces 

Interest on treasury securities............ 93,478 50 HO 653 BO 

Miscellaneous income 175.000) OO S40 00 Total liabilities ... 
Gross Income .......... oe eee eee Si b,otl 3S $5,149,139 56 | Chicago, IIl., 


Underlying securities ......... 


1.080 00 1,980 00 


. notes due Feb. 
ah we ed kee 6 ‘ ererer rT 198,000 O00 
sus tele: aie ace ete aie ie 2,004,183 23 3,147,842 33 
axes and _ sinking 

ANNE 1,805,772 65 1,§ 


damages, rE aeiat . LaS80.042 45 1,55 


250,455 99 





. $99,146,028 54 $97,224,000 44 


Correct, F. E. SMITH, Comptroller. 


April 4th 1914 





Directory of Stock Exchange Members 


(We execute orders in Amalgamated Copper) 


Libaire & Cooke 
25 Broad St., New York 
Members N. Y. Stock Exchange 
(We Execute Orders in ODD LOTS) 
Chisholm & Chapman 


71 Broadway, New York 
Members N. Y. Stock Exchange 











(We execute orders in Amer. Locomotive) 


Schmidt & Gallatin 
111 Broadway, New York 
Members N. Y. Stock Exchange 





(We execute orders in Amer. Car Foundry) 


Renskorf, Lyon & Co. 
43-49 Exchange Place, New York 
Members N. Y. Stock Exchange 





(We execute orders in Chicago Northwestern) 


Schmidt & Gallatin 


111 Broadway, New York 
Members N. Y. Stock Exchange 


FINANCIAL NEWS EPITOMIZED. 


The Tenth Annual Convention of the 
Advertising Clubs of America will be 
held in Toronto, Canada, on June 21-25. 
Messages from the King of England 
and President Wilson will be read. 

The Supreme Court of the United 
States sustained the Missouri judgment 
of ouster against the Harvester Trust 








and held that it must pay a fine of $25,- 
000 imposed under the state Anti-Trust 
law. The Trust at the same time es- 
caped fines that had been imposed in 
Kansas. 

It is reported that the American Su- 
gar Refining Co. has sold $1,000,000 
worth of stocks of beet sugar compan- 
ies which it held in its treasury. 

The House Committee on the District 
of Columbia has reported in favor of 
government ownership and operation of 
the street car companies in the Dis- 
trict. The cost of the system is esti- 

| mated at from $30,000,000 to $50,000,000. 


“MOST SATISFACTORY BONDS.” 

N. W. Halsey & Co., of 49 Wall St., 
New York city, have issued the third 
edition of their booklet, “The Most 
Satisfactory Bonds.” It deals with the 
growth of the market and popularity 
of public service bonds, explains the 
methods which bankers follow in 
financing such properties, the careful 
estimates, examination, etc., gives 
tables showing the rise in the prices 
of public service bonds over a series 
of years while bonds of other classes 
were falling, and presents a series of 
tables and charts showing the trend 
of the bond market from the pant 
year of 1907 to the end of 1913. Ther 
is also a great deal of information 
to earnings, etc., of the various publi 
service corporations whose bonds are 
presented for consideration. 





THE NEW YORK STOCK EXCHANGE. 


| 
| Stock Sales 
Shares. 
} 


MOBUPGRy, DCUMC 6. ic cccvccecs 136,783 
COR eer re es 161,300 
NS a devin dy i Mi ae OT 145,800 
Oe eee Ter Tee 107,100 
gn6 awea» vdnouee eee 110,400 
PE cme nd demnsesendeeae on 121,178 

0 ee ee rer 782,561 


Total sale of bonds from June 6 to 
to date, $341,858,000. Same period in 
from 1%% to 2%. Time money quot 
and 3% to 34% for 6 months, 





The Trend. 
Stocks advance on rate decision rumors 
Prices firm in dull market. 
Trend irregular in dull market 
Prices uncertain, with little trading 
Slight changes in duli market. 
Market dull, with firmer tone 


June 12, inclusive, $12,936,000. In 1914 
1913. $266,416,000. Call money range 
ed 2%% for 60 days, 2%% for 90 days 


When writing advertisers, tell them you are a subscriber to The Finanotal World. 
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MISCELLANEOUS STOCKS. 


CURRENT QUOTATIONS 





Quoted by Williamson & Squire, 25 Broad Stre« 
~~. Asked. 





PUBLIC UTILITIES SECURITIES 
Quotations by H. F. McConnell & Co. 
25 Pine Street, New York 


Secur ty. 
Am. Lt & Tract., Com........-.cc000 336 
American Light & Traction Pfd 
Adirondack Electric Power com.... 
Adirondack Electric Power pfd 
*Am. Gas & Elect., com ............. 
*Am Gas & Elect., pfd 
Am. Power & Light, com 
Am. Power & Light, pfd 
American Public Utilities, com 
American Public Uti'ities, pfd. 
Am. Ne ge ks & weap com.... 


Am Bank Note com...... ib: moans 





y re aa pf 
Am Type Founders com. 
Am Type Founders pf 
les Gum and Chocolate 


Con M 
OER CIE TE Bb sc cccccccccccces cove 


Cities Service am 
Cities Service, pfd 
Comwth P. R. & L., 
Comwth P R. &L., 
Denver Gas & Elect. ‘Gen. 5s.. 
Empire Dist. Electric 5s 
Federal Light & Traction, com 
Federal Light & Traction, pfd 
Gas & Electric Securities, com 
Gas & Electric Securities. pfd 
Northern Ontario Lt & Prcom 
Northern Ontario Lt & Pr pf 
* Northern States Power, com 
* Northern States Power, pfd 
Ozark Power & Water ...........- i 
Pacific Gas & Electric, com 
Pacific Gas & Electric, pfd....... m 
Republi¢ Ry. & Light oe 
Republic Ry. & Light Co., pfd. 
Southern California Edison com 
Southern California Edison pf 


Hartford Carpet com 
International Nickel com.. 
International Nickel pf 
International Silver of 
Lehigh Valley Coal Sales 
i: Dschadinncaiia 
Park Davis & Co. ........ss0.00+ 
Pope Manufacturing com............. 
Pope Manufacturing, pfd ........-..- 
Royal Bak P com 


4 105 





WRU. WEMEOs sccccvcccscccssseses 


om 


ISb6 
51 
195 
99 
16 


114 


179% 
106 


95 
336 
155 

24 

24 

6 





*3tandard Gas & Electric, com 


ma~aaaty | 


STANDARD OIL QUOTATIONS, 
Quotations furnished by Pouch « Co., Members 


w 


*3tandard Gas & Electric, pfd..... . 
Tennessee Ry Lt & Power com.,..... 
Tennessee Ry Lt & Power pfd 
United Light & Rys., com 


a 


New York Stock Exch 


BNwry 


vino 


Bid. Asked. 
7a7 


United Light & Rys., Ist pfd 
United Light & Rys., 2nd pfd........ 


Atlantic PL. 0. 0s-05s0n00eeeeses 6 


Buckeye Pipe Line..... i 


Western Power _pfd ichessbroush Mig 





RAILWAY SUPPLY STOCKS. 
ones & Co., 20 Broad 





Quoted by Chas. H. 


Eureka Pipe Line.............- 
Galena Signal Oil 
Galena Signa! Oll, pfd.... 


New York EE cocscostonse on 
ne Pipe nna 


Acme White Lead com 
Acme White Lead pfd 
American Brake-Shoe com. 
American Brake-Shoe pfd.......... : 


American Vanadium 
Atlas Portland Cement com 
Atlas Portland Cement pfd 
I I nnctdeecanmeencese 





| oh ye Line 


Standard Oil (Kan.) 
eg oS ee 27 
SS 1s tS eee : 
Standard Ol] (N.- J.) ..ccscccceseccece 


Standard Ot] (Ohio) 


Union Tank Line 


General a) Raliway Signal com 
General weed Signal pfd 
Griffin Wheel a RRaneNaIE 
Haleand Kilburn com................ 20 24 | Umion Tank Line................... 
Ingersoll-Rand com...............- . 
Ingersoll-Rand pfd................... 


18 
612 
300 
142 
670 
110 
228 
50 
58 
260 
175 
153 
135 
10) 
282 
114 
182 
467 
310 
292 
147 
332 
SO 
454 
276 
370 
410 
217 
416 
195 
88 
229 
50 
81 





W ANU AL. 
’ con- 


Johns (H W) Manville com 
Pettibone Mulliken Co. com 
Pettibone Mulliken Co. pfd . 
Pettibone Mulliken Co. 2d pf.. 


yD 
Pyle-National Electric Headlight. 
Safety Car Heating and Lighting.. 
Standard Coupler com 
Standard Coupler pfd 
Standard Screw com 


Standard Screw pfd 
Symington, T. H. Co., -: pe Shak onaaek 


BALTIMORE’S PROTEST. 


and 


’ ~ 
als 


115 


pre - 


circulate¢ 
business 


Yale & Towne Mfg... 


PUBLIC UTILITIES oer 
Quoted by Lamarche & Coady, 25 Broad Street, 





Balti- 
tich- 


tegional 


. = selection 
Am Gas & El com 


the 
of 
“Na- 


business 
dollars 


Light & Tr com 
Light & Tr pfd 
Power & Light com 


import trade are set detail 


Water Works & El com.... 


and 
as 
by 


>» protest 


Water Works & El Ist pfd.. 71% 


Pr Ry & Lt com s . LE § 200 TIES 
Commonwealth Pr Ry & Lt pfd. LOUISVILLE SECURITIES. 


are 
the 


Editor of 


Northern States Power com.... 


Earl 


report- 
Exchange 
covering capi- 

; ete 
securities 
> market, 
together 
f earnings, 


Pacific Gas & El com 


Republic Ry & Lt pfd.... 
> traded in on the 


y, Lt & Power com 
y, Lt & Power pfd.. 


United Lt & Rys 2d pfd........ 





Utah Sec Corp Stock 6% 
Wisconsin Edison 


rec- 


cor- 


hand 
and 


to be 
. OGDEN. 





Commonwealth Pr Ry & Lt 6s.. 


complimented. 

















NE ws NOTE: Ss. 


has appointed S. 


BOND Ss AL ES. 


of $10,000 must ac- 


received on Wednesday 


SAVED FROM  SWINDLERS. 


exposures fn your jour- 
A. WETTSTINF. 


YORK STOCKS 











Amaigacoated Copper: aan 
Ag Ch.. EEE. Sy 
Am B ni habagea npeaiiankua kena ‘ 





Canadian Pacific 


. —s 100% 100% 


Col Fuel & ETeseeeeseseseesesenes O78 


; 51% 
111% 111% 111% 
111% 111% 111% 


BS pa debates tate x 12 


34 
. 61% 61% 61% 
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FORTIETH YEAR 
in making Loans on Farms 


The Middlesex 
Banking Company 


Middletown, Connecticut 





Issues its debentures secured by THIS 
BEST SECURITY. 


Write for further information. 


INCORPORATED 





naan and 


CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


60 Pine Street New York 








CARLSBAD? Crazy Water ii. “ir 
and H iood Pressure, Nervous In- 


tion, Constipe on — Kidney 
dorsed by leading ve of U.S. 
sin Well Water Co., Misezs! Wells 








[Please Mention THE FINANCIAL WORLD _| 








CONVENIENT, PRACTICAL 
THIS 3-ROOM 
“SPRINGFIELD” COTTAGE 


$367.50 


The “Springfield” is guaranteed watertight 
and windproof. They are built to give last- 
ing satisfaction at small cost. It’s the best, 
most practical suggestion for that different 
outing you’ve always wanted. Everything 
complete. Two unskilled men can put it up 
in a few hours. 

Write for catalogue, SPRINGFIELD MFG. 
CO., Manufacturers of Springfield Portable 
Houses and Garages, 16 Appian Way, Keene, 
N. H. 





NEW LOANS. 





$460,000. 
TOWN OF MONTCLAIR, 

IN THE COUNTY OF ESSEX, 
NEW JERSEY. 
THIRTY-YEAR FOUR AND ONE-HALF 
PER CENT, SCHOOL BONDS. 

Sealed proposals will be received by 
the Town Council of the Town of Mont- 
clair at its regular meeting to be held 
in the Council Chambers, in the Munici- 
pal Building, on Monday, the 

22nd DAY OF JUNE, 1914, 
at eight o'clock in the evening, for the 
urchase of all or any portion of the 

460,000 School Bond Issue of said town, 
—— in the denomination of $1,000 
each. 

Said bonds are issued for school pur- 
poses and bear date June Ist, 1914,are 
payable 30 years after date in gold, and 
bear interest at the rate of four and 
one-half per cent. per annum, payable 
semi-annually at the Bank of Mont- 
clair, Montclair, N. J. 

The right is reserved to reject any 
and all bids. No bid will be received 
at less than par and accrued interest, 
and each offer must be accompanied by 
a certified check of $10,000, payable to 
Samuel H. Wenck, Custodian of School 
Moneys. The validity of these bonds 
has been approved in advance by 
Messrs. Hawkins, Delafield and Long- 
fellow, of No. 20 Exchange Place, New 
York, who will, if desired, furnish their 
certificate of validity without charge to 
the purchaser. 

Bonds will be delivered and payment 
therefor received only in Montclair, Es- 
sex County, New Jersey. 

By order ‘of the Town Council. 

Ss AMUEL H. WENCK, 
Custodian of School Moneys 
HARRY TRIPPETT, 
Tow n Clerk. 





DIVIDENDS. 





THE AEOLIAN, WEBER PIANO AND 
PIANOLA COMPANY 

At a Meeting of the Board of Directors 
held this day, the regular quarterly dividend 
of ONE AND THREE-QUARTERS (1%%) 
per cent. was declared upon the Preferred 
Stock of the Company, payable the 30th 
inst. to stockholders of record June 25th, 
1914. 

WILLIAM E. WHEELOCK, Treasurer. 

June 10th, 1914. 


AMERICAN BRAKE SHOE & FOUNDRY 


‘0. 
PREFERRED STOCK DIVIDEND 

New York, June 9, 1914. 
The Board of Directors have this day de- 
clared a quarterly dividend of 2% from the 
current earnings for the quarter ending 
March 31, 1914, payable June 30, 1914, to 

stockholders of record June 19, 1914. 
HENRY C. KNOX, Secretary. 








AMERICAN BRAKE SHOE & FOUNDRY 


co. 
COMMON STOCK DIVIDEND. 
New York, June 9%, 1914. 
The Board of Directors have this day de- 
clared a quarterly dividend of 1%% from the 
current earnings for the quarter ending 
March $31, 1914, payable June 30, 1914, to 
stockholders of record June 19, 1914. 
HENRY C. KNOX, Secretary. 


AMERICAN GAS AND ELECTRIC CO. 
PREFERRED STOCK DIVIDEND NO. 30. 

New York, June 11, 1914. 
The regular quarterly dividend of one 
and one-half per cent. (1%%) on the issued 
and outstanding PREFERRED Capital Stock 
of American Gas and Electric Company has 
been declared for the quarter ending July 31, 
1914, payable August 1, 1914, to stockhold- 
ers of record on the books of the company 

at the close of business July 18, 1914. 
FRANK B. BALL, Treasurer. 


AMERICAN GAS AND ELECTRIC CO. 
COMMON STOCK DIVIDEND NO. 17. 
New York, June 11, 1914. 
A regular quarterly dividend of two per 
cent. (2%) on the issued and outstanding 
COMMON Capital Stock of American Gas 
and Electric Company has been declared 
for the quarter ending June 30, 1914, pay- 
able July 1, 1914, to stockholders of record 
cn the books of the company at the close 
of business June 20, 1914. 
ANK B. BALL, Treasurer. 


AMERICAN GAS AND ELECTRIC CO, 
EXTRA DIVIDEND COMMON STOCK. 
New York, June 11, 1914. 
An extra dividend of two per cent. (2%) 
on the issued and outstanding COMMON cap- 
ital stock of American Gas and Electric 
Company has been declared out of the sur- 
plus net earnings of the Company, payable 
in COMMON stock July Ist, 1914, to stock- 
holders of record on the books of the Com- 
ey at the close of business June 20th, 
1914. 








FRANK B. BALL, Treasurer. 


THE NEW YORK CENTRAL & HUDSON 
RIVER RAILROAD GOMPANY. 
New York, June 10th, 1914. 

A Quarterly Dividend of One and One- 
quarter per cent. (1%%) on the capital 
stock of this Company has been declared 
payable July 15th, 1914, at the office of the 
Treasurer, to stockholders of record at the 
close of business June 19th, 1914. 

For the purpose of a Special Meeting of 
the Stockholders of this Company, which 
will be held July 20th, 1914, the stock trans- 
fer books will be closed at 3 P. M., June 
19th, 1914, and reopened at 1 P. M., July 
20th, 1914. 

EDWARD L. ROSSITER, Treasurer. 


REMINGTON TYPEWRITER 
COMPANY. 


The Directors of this company have de- 
clared a quarterly dividend of one and three- 
quarters per cent (1%%) on the First Pre- 
ferred stock, and a quarterly dividend of two 
per cent (2%) on the Second Preferred stock, 
payable July 1, 1914, to stockholders of rec- 
ord at the close of business June 18, 1914. 

GEORGE K. GILLULY, Secretary. 


United Shoe Machinery Corporation 


The Directors of this Corporation have 
declared a quarterly dividend of 1%% (37 %c. 
per share) on the Preferred capital stock 
and a dividend of 2% (50c. per share) on 
the Common capital stock, both payable 
July 6th, 1914, to stockholders of record 
at the close of business June 16th, 1914. 

L. A. COOLIDGE, Treasurer. 


UNITED UTILITIES CO. 


Regular quarterly dividend No. 14 of one 
and three-quarters per cent (14%%) on the 
Preferred Stock of the United Utilities Com- 
pany will be paid on July Ist, 1914, to stock- 
holders of record at the close of business 
June 20th, 1914. 

The Preferred Stock Transfer Books of the 
company will close June 20th, 1914, and will 
reopen July 2d, 1914. 

E. B. TRACY, Secretary. 

New York, June 9th, 1914. 

















CLASSIFIED DEPARTMENT 


What do you need ? 
A position ? 
An employee ? 
Want to bay ? 
Anything to sell ? 


IT COSTS 3 CENTS A WORD 
(MINIMUM CHARGE 25 CENTS) 
To make your wants known 
A classified advertisement in The 
Financial World is carried to the 
largest list of subscribers of any 
financial publication in the United 
States. 


OUR CIRCULATION IS AMONG 
BANKERS, BROKERS AND 
INVESTORS. 


Cash, Check or Stamps should 
accompany order 


No advertisement of securities accepted in this column. 














WANTED—aActive man, or company, to 
invest in and take active interest in an es- 
tablished, profitable farm loan business. In- 
vestment of fifty to one hundred thou- 
sand dollars desired. Write “S,” care 
Financial World. 





AGENTS WANTED—for atlas work, map 
work and Mexican War Map. Unusual 
opportunities for intelligent men with abil- 
ity to sell. Write for particulars. Rand 
McNally & Co., Dept. B, Chicago, Ill. 


MISSISSIPPI PLANTATIONS, 


MANY fine plantations in Yazoo-Missis- 
sippi Delta for $20 to $50 per acre; known 
as most fertile section on earth; will be 
worth many times the money after Govern- 
ment takes over levees. Correspondence of 
speculators or homeseekers solicited. Peter 
Stubblefield, Yazoo City, Miss. 








WILL RENT FOR SUMMER.—7 room 
apartment; elegantly furnished. Just off 
Riverside Drive. Phone MRS. SWEENEY, 
7584 River. 








| Please Mention THE FINANCIAL WORLD | 











NOTICE TO CONTRACTORS. 

Sealed proposals for Proposal No. 1, 
Hollow etal Doors, Jambs and Mold- 
ings in the Third Story; Hollow Metal 
Work for Pipe Shaft off Toilet Rooms 
in the 1st, 2nd, 3rd, 4th and 5th stories 
of the West Portion; Alterations and 
Finishing, including Proposal No. 2, 
Construction, Proposal No. 3, Heating, 
and Proposal No, 4, Electric Work, in 
Rooms 407, 408 and 409; Proposal No. 
5, Wood and Linoleum Flooring in Cer- 
tain Rooms and Mezzanines in the 3rd 
Story; Proposal No. 6, Book Shelving 
for Legislative Library of the State 
Capitol, Albany, New York, will be re- 
ceived by the Trustees of Public Build- 
ings, Executive Chamber, Capitol, Al- 
bany, New York, until 2 o’clock P. M 
on Thursday, June 25th, 1914, when 
they will be opened and read publicly. 
Proposals shall be enclosed in an en- 
velope furnished by the State Archi- 
tect, sealed and addressed, and shall 
be accompanied by certified check in 
the sum of 5% of the amount of bid 
and the contractors to whom the 
awards are made shall be required to 
furnish surety company bond in the 
sum of 50% of the amount of contract 
within 30 days after official notice of 
award of contract, and in accordance 
with the terms of specifications Nos. 
1855, 1985, 1969, 1954, 1859 and 1983 
The right is reserved to reject any 01 
all bids. Drawings and specifications 
may be consulted and blank forms of 
proposals obtained at the office of the 
State Architect. Complete sets of plans 
and specifications will be furnished to 
prospective bidders upon reasonable 
notice to and in the discretion of the 
State Architect, Lewis F. Pilcher, Capi- 
tol, Albany, New York. Contractors 
applying for plans should state defin 
itely the branch of work upon which 
they wish to estimate. 

THE WESTERN UNION TELEGRAPH CO. 
NEW YORK, JUNE 11, 1914. 
DIVIDEND NO. 181. 

A quarterly dividend of ONE PER CENT 








has been declared upon the Capital Stock of 
this company, payable at the office f 
the Treasurer on and after the _ 15tl 
day of July, 1914, to shareholders of recor 
at the close of business on the 20th day of 
June, 1914. 
(The transfer books will remain open.) 
A. R. BREWER, Treasurer. 





When writing advertisers, tell them you ure a subscriber to The Financtal Woria 




















